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r REF ID:A66684 "'"' 

The United states baa acquired full right.a of Hagelln 
patent Ho. 2089603 traa both Hagelln himself and the Hagolln 
Cryptographic Campany, which had an excluitive license or 
eaid patent tor manutactur1ng purposes. 

The United states hu granted to Hagel.in a royalty
free lioenae to manutaeture the machinate disclosed 1n 
patent Mo. 2247170 under claiJna ot patont Ho. 208960,; • --

PrOCI. Hagelin1 the United Statea aleo haa a ro;ralty-f'ree 
license without limitation aa to time to righte under 
patent &z>plication lo. 7014041 improvemonts on patent Ho. 2039603 
Ind patent Ro. W.{(110 anJ i.&$rovementa thereon. 

'(',.:..,. "'tJt 
Patent ap,?llc.::i.tion Ho. ~2861 copy of which is enclosed, 

1• not re.tarred to direotl,y in an,y at t!ie Haeelin agreomenta but 
11' 1ame ie an im;.>rover.ient on patents 208960), 2247170 or 
patent application 7014041 the United Sta.tee haa a royalty--
free llcenee without llm!t.:ition aa to time 1n regard to all 
patent rights or discloauroe aet!orth in a&id patent application 
286286. 

• 
'l".Q8 United States in an agreement with H~elln, the Bagelln 

Orypt.ographic Cacpmv and Sm1th--Corona Typewriting Company has 
acquired the rights referred, to above in an agreement whereby the 
United States Govornment didpot pq any more monoy to ffa.8alin than 
the contract price or aeyptographi~ mach1noa made by maid Hagelln 
Canpan,y 1 ot which the Sad th-Corona 'T,ypewrit~ · mpany was a aub
o, ntractor. 

In •o many worda, t.he "Ulp.ted Statea by means ot aaid contract 
acquired t.he toreeaid patent rights withou.t any direot payment or 
money for same. Thia was done beca.uee or financial manipulations 
botween t:·1e United State• GoYorment, Hagelln interests and the 

,.. . 

SWedieh GoTerr.imen~.)fhereby, it was or greater b0netit to Hagelin 
t.o reaelve money ao a capital aeaet rather than royaltiea. The only 
loser in this peculiar deal was the Swedish covernment ae they do tax. 
royal.tie• but do not tax capital gains (Hagolln being a Swedish eubject). 

the Government contract tor cr1Ptographic machines referred to 
•bon mm.ounted to about ~0001000. 

/"" - ' 

~ <6" l~\';1~o -~"" 



4 ' ' ,.. 

I 

REF ID:A66684 

-. 

A No date 

Hagelin grant• to United statee full right• ~ Patent No. 
2,089,60J, (M-209) subject to existing licenae to the Hagelin 
CrJ'ptograph Comp&DT. 

B 26 September 1942 

Hagelin Cr7Ptograph C<11p&n1' granta to the United State• 
their rights under lioenae ot Patent No. 2,069.603, therefore. 
United State• now has tull right• ot Patent No. 2,089,603. Now in 
u.s. Govenunent. 

c 26 september 1942 

Bagelin grants to United Statea a ro7&lt.T .tree license 
without limitation as to time Patent Application No. 70l,40lt.. 
Also Patent No. 2,089,603 improvement•. Aleo ro;ralt7 tree license 
without limitation ae to time of Patent Ho. 2,21+?,170, 21+ June 1941. 

D 26 September 1942 

united States grants to Hagelin a ro)'alt7 :tree license to, i,. 

under claima of Patent No. 2,<289,60.3, .ma.nutacture machines um.er J... ",;(,..., ..... A l'l i 
Patent No. 2,247 ,170 for a lu-e ot letters patent. ("" ;>-1() .j 

26 September 1942 

Hagelin C17ptograph CC>lllpanT holding an exclueive license 
urder Patent No .. 2,247,170 grant• to the United States a non
emlueiv• rCJ71&lV° tree license tor the term ot letters patent. 

F 26 September 1942 

Hageliil grante to the United Stat•• ro,alt7 tree non
exolu•ive licenae Patent No. 2,247,170. 

0 

Hagelin grant• to the United St.ate• a time-limited 
ro7&1-t;r tree non-exclusive licen•• to U.S. Patent Apr-Jication Serial 
No. 286,286. 
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Procurement Authoritios 
{~oo ltot.e "B" 'flelow) 

.. \t!I~E.Pfi'k:Ei;ri:JJR= ~~EiB 4 Q. ""·a:a~uo," 12124:..,u~-=-B~~Ei 
··' Pii.OCUU£r.t::T DISTRICT Fl:ze ?Jo. 151CO-?I!!IA-'13 
~vOO ~issahickon Avenue OCSO-~P-42-4361 

?hilaJelphla, Pennsylvania 0~30-JP-42-M-12 
=:1;:~0-:.>P-42-~-540 
o·:;so-.JP-43-=.:-1014 
(C-454) 
(?i1>1.vy ;>ept. Crier 0972) 
(~eq 4595-42) (Tel.) 

~. c. Smith and Corona Ty?e&ritera, Inc. 
•rat.on, New York. 

Date:i September 26, 1942 

~·o Li11.i.i:i1:1.ted .:la."11&~3s (r..c) 
~~r~lcios 2o to 30 Incl.) 

Article 2u. - Article: and Sup?lies C~llej For - The contractor shall 
.:·urnish an:i deliver to the Govern::ient all or the tolla:linc: 

::tock Uo. 

·~1:. L(..!Jf'3 

(lH) 

10 

2 

3ove~to~n thousand. one hun:ired three (17,10~) each 
Converter :·-20~-J .. , (U3A G.60) ao.:!l?lete ;d th CiL"lV!:t.& 

ca.rr:.rtn:; c&..so, tools,, paper t1:t.;ie ani .::.e..;sage olipaJ 
.::ier ~i--;n:.1.l Corj:.'s "!'ez:.t1;1.tivo Specitic11.tio!l 1:0. 72-38 
::iia.tod 10-~··11, exceioit as a;::.er..Jea 't:f t:ote.::i A,, a ra.."l:l 

:; Set forth LSlO"N,, ·~ ;_69.00 OS.Ch.••••••••••••••••••••••• .$1, 190, 107 .0C 

Thi:-ty-i'our tli.ousan..i eig,ht hunlrcd w1Yent1-six (3"=,,826) 
each ~or..verter ~.~-209-5, c:>::ir.lete .vith co.nv&.s carr;r
in~ c&ce, to:>h, paper tape a:::.J .:.~!:sa,-;e ol!ps ; !'Or 
::;15r111.l Cor?D :enb.ti'\"o:" Se:-ecif'ic~t:!..:in ?;o. 72-39 dated. 
10-21''•-41 sith Ter:.ta.tive /i:nen.!::-.ent No. l dated. 3-4-42, 
exc.,pt. ad a:?.enJed. by }~otea ..\., B anJ C set .forth 
belaR &.s .i.'ollo·~s: 

u$~ 5vCO - Thirty-four thousanj sc~en hunire:i 
(.S-i., 700) each, ·:t i'>9.00 '3ach •••••••••••••• 2,394.,300.0C 

LL 0.60 - One hu~JrpJ t.ientv-six (126) each, 
- ~6~.oo each ••••••••••••••••••••••••••••• 

TNenty thou&n..."ld (20,000) each ::a·<• Type C3P-l500 Equip
l!l'Jl"t (•:;onverter ~~-209)J (USA G.GO) :;>er Sibeal Corps 
::i•'hlifi.1i::ti.;,n };o. 72-J.8 ··1.th "!'enta.tive Amenl:·i.e?J.t :r.o. 
i J:at:'ld J-20-42, excet>t as a::i'1'nJoJ by ?:ates A, B, C 

8,,694.00 

.J.nd J set forth uelo~v, .i ~69.00 each •••••••••••••••••••••• 1,390,000.00 

One hunjrol i'ive thou&f.LDJ t'i·.r~ ~.uraJre:l ci&hty-t.io 
(105,592} each Instruction r.o'Jk for Converter ~-209-
t )J !'t>r .:::.'JJel a:>provel b;r Of'tioe 'Ji' t!ae Chier Si~r:.al 
01'1'ioer, QS tallows: 

1;s - Jrle hun:irea l .. ive thou~1:1.nd tnree r.un.ir&i 
t:hirt;r (105,,;s;so) eta.ch :l t • .s.; eta.ch............... 34,753.90 

JA - T.\o hun1red. .f.'irty-t.vo (252) each al e.33 each.... 83.16 
"'JQR:,ARD • ••••••••••• , ••••••••••••••••••••••••••••••••••••• • 14. • 997. 94Z .06 

Pa-:e 8-A or Contract Io. .12124-:=:c-8396 

I 
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. ·~ · ..... 
L. c. Smith an-.1 corona Type·.n·1tors, IllRlli:F ID : A6 6 6 BQJlntract u'"C; ;· tii24·:_;~:a39~'" 

F. .1>'N o. 15160-PHILA-43 •;roton, Ne'R York ; 

.::tock No. 

3 

4 

oA 

... 
Artie lo 25 ~ - Articles and Supplies Calle.:1 For - (Cont.inued) 

3ROUGI!T FORWA?..D • ••••••• • •••••••••••••••• • •• • • • .~. ~; •••••••• t4, 997, 943 .06 

Five (Ei) each Manuscript of Technical !.!anual i'or 
Converter Y.-209-( ); per SiGnal Cor?s Tentative 
Specitication No. 71-1371, @ •• 60 each ••••••••••••• ~ •••••• 

Three thousan-i four hundred fifty-tw·o ( ;s ,452) 
~ach Accesaories Group, consisting of the follo~ing: 

1 set Tools, less ink pajs and oil; per 
?~ra5raph E-6 of Si~nal Corps Tentative 
~peoification No. 72-38 dated 10-20-41. 

1 each !!~n.:!. s to?, with snaps; per ParaE:;raph 
~-le 0£ Si6nal Corps Tentbtive Specifica
tion lio. 72-38 Ja.teJ 10-20-41. 

1 s~t Safety catches; per Signal Corps Dr~N
in~s SC-~-2881-F, SC-D-28d2-G, SC-D-2983-E, 
~C-D-2384-F and GC-D-2385-F. 

40 each ~.:essage Clips; per Signal Corps Dru.r
ing SC-D-6590-C and Para~raph E-5d of Signal 
;orps ·rentative Specific&.tion Bo. 72-38 
..ia.ted 10-20-41. 

as i·ollo.,,..s: 

': _ .... 

t..: ~A S. 60 - Three ti1ouc:a.nd four hun·:l.rod. !'orty-s 1 T;: 

c~.446) each 3 12.so each ••••••••••••••••• 

lJ. 6.~0 - Six (G) each ~ $2.50 each ••••••••••••••••• 

One hundred sixty-three (163} each V.a.intenance Parts 
'iroup (USA 6 .60) complete; to include one of each 
co~poncnt of Converter M-209-A, @ $150.00 each •••••••••••• 

Three hunjr~d ~orty-oi~ht (348) each Maintenance Par+.R 
Qroup,~j .. :)!:.;;(s;t.•"'J '!.~. 1 ~:.;,,;··,·~ -;...-._,.er er.ch ·.:o:i9Cnont .. ~e C·:;n""\:rtex
~-20~-B, &~ rollow~: 

USA 6.60 - Three hundred forty-3even (347) 
c~ch@ $100.00 each ••••••••••••••••••••••• 

LL 6.GO - One (1) each@ $100.00 each ••••••••••••• ~. 

3.00 

8,615.00 

15.00 

24.450.00 

100.00 -------
FORii.ABD • •••••••••••••••••.•••••••••••••••••••••••••••••• -.· .16 • 065, 826. 06 

PaGe 8-A-l of Contract No. N2124-sc-8396 

l 
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;tock No. 
. ~· 

GA • 

.Article " .. 
~o. - Articles and. Supplies Called For- (Continued) 

• ' • ,. • I 

BROlillllr FOR'.'~ARD ••••• : • •••• ~ •••••••• \ •••• ~ •••••• ~ ••••••••••• s.0&5.826.06 
. . 

One (1) each Uaintenance Parts Group (USA 6.60). 
~JJiti~nal, for Converter ~-209-AJ to ic.cluJe the 
i'ollo,.dng !terns: 

lk) ~7S each Ratchet and RQtchot Spring 
tor pin wheel.@ ·~08 eaoh, ••••••• ~ •• I 

\ :>) 3,749 each set of Sprin~s (23 sprln&;s 
:>er i:set). :: t.92 each .•••••••••••••••• 

lC) 163 ea.ch Alphabet ,'/heel Assembly•· 
~ ;4.42 each •••••••••••••••••••.••• · ••• 

(d) 2s,:no each DrlJJll Ears~ $.20 eaohA••• 

(e) 32,620 each Lugs tor drum bars, 
ll 0.14 ~ach .••••••••••••••••••••••••• 

{t) 163 a~ch Printing Eauuners. C3 t.24 each 

. 78.24 

3.449.08 

. 720.46 .. 

3.262.00 

4.566.80 

39.12 

Total ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

One (1) each ~aintenanoe Pkrts Group (US.A 6.0o). 
~Jditional, for Converter ~-2oe-3; to incluJe the 
r .:i 11 o•v int; i te:ns : 

la) 2.090 each natchat a.n:i Rat1J:1et S?ring 
tor ;ii:i. ·.vheol. re:. ~.os each .•••••••••• t 

(b) 7,'JOO each Set ot S;Jrb.r;s (23 1:1prin.t;s 

lu'i .~o 

_;·:r ::·.~t), \i :;.~i co.oh .••••• •••• ••••• 6,440.00 

\c) 64a o~c~ nlp!at~l .neel Aszc~bly, 
.~.(~ e~ch .•••••••••••••••••••••••• l,5~&.16 

{ ~) sg ,652 9aah Lu.;s f:>r Jru1a bars• 
q ~.14 eaoh ••• ~ •••••••••• ~ •••• ~ •• , ••• ·9.751.28 

lt) ~4S e~ch Printing Mammor ~ t.24.oaah. 83.52 

\;.,) 175,000 ea.oh Ink Pal, t; $55.00 ?Sr If. 9.625.00 

. . 

Total••••••••••••••••••••••••••••••••••••••••••••••••••••• 34.570.36 --------
FOR11ARD ••••••••••••••••••••••••••••••••••••••••••••••••••• ts.112.s12.12 

1-a~e S-A-2 of Contract Ho. u2124-sc-8396 

.. 

. ~ 



L. C. Smith and. Corona 'l'y?ewri tars 1 Inc. Contr!lct 'No. ".'i21.24-sc-S396 
·Jroton, llew York REF ID : A6 EifEiM .... ·--. 15160-PHI!.A-43 

Stock No. 

7 

8 

Article 250 - .Articles and Su::>plies Callej For - (Continued) • 

EROUGHT FOR~AR~•••••••••••••••••••••••••••••••••••••••••••io,112,512.12 

.Twenty thousand (20,000) each Shoul.ier Strap,. (USA 6.60) 
complete (a.Jjusta.:.le 25-inch - 50-inch ), for use wit.'1. 
Ite~ lC above,~ ~.45 each •••o••••••••••••••••••••••••••• 

One (1) each :~aintenance PH.rts Group, (USA G.SO) 
i'or Item lC above, consisting oi' the following 
items: 

(•) 2,000 each Set or Tools; incl~jes 
screw jriver, tNeezer, ink contain-
~r ani oil contalner (ink and oil 
containers e!llpt:r), @ $ .41 ea.oh ••••••• !9 

(b) 200 each Set of Parts, co~plete 
(inclu~es all parts for complete 
C3P-1500 equip:::ent unassembled.), 

820.00 

" ~100.co e~ch. 000000000000000000000 20,000.00 

(c) 200 each Alph~bet ~heel As&embly, 
~ e{.42 eaohe:•••••••••o••········~·· 884.00 

(d) 200 ~ach Printing Hammer, 0 ~o24 each 48.00 

(e) 1,200 ~ach Ratchet and ~atc~et Spring 
ror ~i~ wheel,~ $eOS each ••••••••• a. ~~aOO 

(f) 4,600 each Set or Springs (23 springs 
per set),~ ta92 each .••••••••••••••• 4,~~~.00 

(~) 20,000 each Drum Ears,@ t.20 each ••• 4,000.00 

(h) 40,000 .:ach Lui;s for drum bars. 
~ ~~14 each:•o•oao•oococooo•••••••••O 5,600.00 

{i) 2,000 9ach Shoul~er Straps, complete, 
\adju~Lable 25-inoh - 60-inoh), 
·~ t.45 each .•••••••••••• ,............ 900.00 

(j) 600 9ach Catch, safety, for CSP-1500, 
e i~49 each:~•••••••••••D•••••••••••• 245.00 

9,000.00 

Total..................................................... 36.825.00 ----=----
TOTAL•••••••••••ao•••••••••••••••O••••••••••••••••••••o••••5,158,337.12 

TERMS: llJet. 

Pa6e 8-A-3 or Contract No. W2124-sc-8396 

··--· ...... _____ ,_._J 



L. c. Smith ~nd. Corone 'l'ypa.tiriterli.U:lfncID:A66684 ·"->ntract No. 712124-so-8396 
.Jroton. New York ,•le No. 15160-PHILA-43 

Itom lA - 17,103 
Item lB 7,153 

24,257 
6,416 

Item le - 20,000 

- AA-1 
- AA-1 
- AA-2 
- AA-3 
- AA-3 

Item 4 

Item 5A -

Ite:n 5B -

Item 6A -

Item GE 

2,240 - .AA-1 
1,212 - AA.-2 

7 - AA-2 
156 - AA-3 

73 - AA-1 
244 - AA-2 

::;1 - AA-3 

AA-1 

(a) 439 - AA-1 
1,463 - AA-2 

188 - AA-3 
(b) 1,470 - AA-1 

4,900 - AA-2 
e30 - AA-3 

(c) 73 - A."-1 
244 - .AA-2 

.31 - AA-3 
(J) - 7,153 - AA-1 

2·i,257 - AA-2 
3,.416 - .AA-3 

(e) - 14,627 - AA-1 
49,.756 - AA-2 
6,269 - AA-3 

(f) 73 - AA-1 
244 - AA-2 
31 - AA-3 

(g) - 36,750 - AA-1 
122,500 - AA-2 

15,750 - AA-3 

Items 7 and 8 - AA-3 

~OTE A: Reference Signal Corps Specification Bo. 72-38, the tollavr
in~ subsidiar7 specifications shall be uscis 

1. Signal Corps Specification 6-185C in lieu ot 6-1858. 

:"::., r'c..teral Soaci.fication Wo. CCC-D-77la with Amendment lfo. 
l 

3. F~deral Specification Bo. CCC-T-19la with Amendment 
No. l 
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L. c. 3181th and Corona T;;oewr1ters, R!iF ID: A666B~oiitract Ho. W2~4-aa-8396 
Groton. lieW York : F . J'o. 15160-PHILA-43 

NOTE A: (Continued.) 

4. Federal Specification No. V-T-276b with Amendment :No. 1. 

NOTE B: The require:nents ot paragraph D-lc of Specification Bo. 72-38 
are amendell to require that tho weight or the converter shall 
not exceed Beven (•I) pounjs in ViS"R of the fact that other 
materials will be uso:i in :'.>lace or alu:niDWR. 

110'1'8 C: The six (6) pin bail pawls (guide arms) ot the converter will 
be numbered. as .folla.vs to indicate the poaitiOJUI in which 
they may be useda 

a. Arms 1, 5 and 6 will each bear the BWllbers 1, 6 and 6. 

b. Ar11111 2, 3 and 4 will each bear the :lumbers 2, 3 and. "'· 

NOTB !>: Rei'erenco Item lC above, Sign.al Corps Sr"~oiticatton :l'o. 72-38 
.;ith Tentative Amendment wo. 2 date 8-26-42 shall apply 
thereto, except as follows: 

a. Para?:ra~h B-1 i3 not applicable a.IJd is hereby deleted. 

b. Paragraph D-lb id modi£ied to read as follows: 
"It shall consist o£ a single unit indicating am 
printing device .:nakin& a printed record on a 
3/8-inch paper tape, complete with tools and. tape.• 

c. Parasraph D-3 is not applicable and is hereby deleted. 

d. Paragraph B-ld(l) is mo:iitied to read ~a tollcnra: 
•1aoh machine shall be turniahed witn 0?18 roll of 
tape in place.• 

e. Paragraph B-le is r:iodi.fied to read as f'ollows: 
''The strap attached to the maohine shall be of' a 
•uitable grKde ot webbing :ln accordance with Signal 
Corps Specification 6-1860. The atrap shall termin
ate in spring swivel snaps small enough· to permit 
the snap to hook into the recesses in the base of 
the CSP-1600 equipment and shall be adjustable in 
length 25-inch - 50-inch as.measured between .. ivel 
snaps. U spring swivel snaps cannot be procured, 
spring snaps ·•ithout swivels ma.y be used as a sub
stitute tor swivel snaps.• 

1". Paragraphs B-5. E-5a. B-6b, B-50 and l-5d ~re not 
applicable an::l are heroby deleted. 

C• ParaJ;r&phs B-7. E-7a and B-8 are hereb-.; deleted aml 
the tollosing substituted therefor: 

"l'ameplate: Bameplates mounted on each CSP-1600 
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REF ID:A66684 

L. c. S::nith and Cot"llllJ Type11riter1, Inc. 
•iroton1 New York 

Contraot No. ~2124-so-8396 
File No. 16160-P-dILA.43 

.... NOTE D:.. (Oontinued) 

.:;. {Continued) 
equipment 1hall be the same 1ize, material and mounting 
~• tho•e used on Converter M-209-( ). Data to b~ 
inserted by the Contrkctor on each CSP-1600 equipment 
name?late shall include the tollc:swins: 

CON?IDE?;TIAL 
CSP-1600 

U. s. IA.VY 

R~gi1try No •••••• contraot Date •••••• contract No ••••••• 

(Name or Contractor) (A~nres~ ot Contractor) 

Register ?lu:nbera 00001 to 20000 are auigned to the 
subject equip~ent•J nU!Jlber1 •h~ll be in1ert'1 
accordingly by the contractor." 

h. Paragraph E-9 i• moiitied to read as tollow11 
"Be!'oro rnanui'acturing the na.-neplate, the Contractor 
shall 1ubmit for a-ppro•ral a i'ac1imile of' 1ame to 
the Chief ot the Bureau ot Ship• (Radio Branch
Special Application• Section)." 

i. Paragraph G-3 i• modifiej to read as follow•: 
"Shipmen ta ahall be marked with the ':'on tract date, 
contract ?;umber, desic;nation of the ci;,uipment 
(i.e. CSP-1500) and the narr• and a1~r~e• ot the 
contractor." 
The word "CO!iF'ID~TIAL" 1.s not to appear on shipping 
oontainera. 

NOTE Es Charge the co•t ot above :naterial• to the following 
Prooure~ent Authoritiesa 

All ot Item• lA, lB, 2, 3, 
~. 6A, 6B, SA, SB 

All ot Items lC, 7 & a 

- SC-307o-P-120-09·A-0605-23, 
----- $3,732,612.12 

- SC-3562·P·l29·09-A-0605-23, 
11,42ti,826.00 

NOTI Fa Thi• Formal ContrAct 1atitie1 any and all obligations a11umed 
by the Government by virtue ot and under i.n unnumbered 
Contract dated September 26, 19'2 entered into by the Contraot
or, the Government, Bori1 Cae1ar Wilhelm Hagelin and the 
H•&•lin cryptograph Co., a partner•hip a1 contraoting partie1. 
Thi• contract •hall further be deemeJ by the contraoting partie1 
a 1ub1titute Contraot within the requirement• ot Artiole1 IV 
and v ot 1aid unnumbere~ contraot. The contraotor 11 obligated 
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REF ID :A66684 . 
L. c. Smith and Corona. l.Jpenriters, Inc. 
.;roton, Ne-...- York 

~.J'!'E F: (Conti:r..ueJ. i 

c .... 1tract ?io. li2124-sc-8.395 
File No. 15160-PH!ll~-43 

Ly said Contract ani af £ir~s such obli~atiJns unier this 
~ontract to supply ~11 the Items, Converters, Articles 
~nd Suppli-:.s Tecited. in ~ontracta WE124-ac-230_. DA-W2124-
sc-428 an:i ft212~-sc-1190 and under u. s. N~vy Letter of' 
lntent lUS-739C(Zr-O) exoept.i:ng Item 4,, Record.er Tape or 
Contract h£124-se-230. 

lDT:!: G: The C\)ntractor a~rees that upon the ?ayment of' the cun·
sideration ex?rcssed in this Contract, namely the sum or 
;5,153,337.12, that the Government has satisfied any ani 
-£11 obli~~tA.tiuns .:.'or the pay·;,en.t of' monies as set f'orth in 
P'ir&.?;r!lphs rl (b) anj V ( i) of an unnu:nbered contract 
lated Se9te:i1Ler i6, 19~2 u.nd approveJ. October 2, 1942 by 
iirection of' the Under Secretary ~r War, be~ween the 
Contr~ctor, the Goverrur.ent und as other parties under the 
aame instrument, Eoris Hagelin or Stockholm, sWeden and 
Hai;elin Cryptograph Co., a Connecticut partnP.· .:.ip, of' 
·.vhich Ja::i.es Kirke Paulding and. Stuart Hedden are sole part
ners. 

).~aterial set forth in Appendix "B" of' unnumbered Contz·aot 
late~ 9-26-42 ani not being procured under this Contract: 

10 Preli:nim1.r:r I:c.struction Books •• ~ 1.00 ea ••• $ lOoOO 
1 Set Mi'g•s J°Ne;s ••••••••••••••••• ~ 150.00perset 15'Jo00 

2,500 Ross Tape ••••••••••••••••••••• o~ .03 ea. o 75,00 
7otal.,." •.• c ""' ••••••••• "=- •••••••••••••••• • -im~c:;o 

l·!O'rE H: Tools, dies, ji!!.;S an:i L'ix+-ures. titltJ ~~" .;;d~h beint; and 
1''1'!'\a1nin; in tho Govern:n.cnl., furnished to the Contractor 
!'or its use upon an:i in connection with this Contra.ct are 
listed in Scho-iule "A" at Lacl.ed to Article 31, 

!~r)'fE I: Such Mo:lel E.:;.u ipment as mAY be required by the Government 
'by Par D-2 of' Si&nal Corps Tent~tive S;ccif'ico.tion 72-38 
la t;ed 10·-3 .41 'lnd is available L"rom the Signal corps 
General Devulopment Laboratory, Fort Mo:i.~~uth.Red Bank, 
New Jersey, will be furnished by the Government as Govern
:nent Furnit>hed E11uipment on the written request or the 
Contractor to the Contracting Officer. 

HOTB J: Contractor agrees to be bound by the provisions or the 
h'.enei;otiation Clause attached and made 11. ~11rt hereof as 
Article 33, which clause incorporates the provisions or 
3ection 403 or Ula 6th Supplemental National Defense 
Appropriation Act or 1942 as amended QP~~ber 21, 1942. 

NOTE 1:: The Contractor further ae;rees to subrnit disputes and to 
be eoverned by the decision or the facts thereof in accord· , 
ance with the provisions or Article 34 attached and made 
a part hereof a 
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REF ID:A66684 
. . 

J. - 1 L. O. :::;:nith an:i Corona J.ypo·.•r ters, Inc. Cont:act Ko. »2124-sc-6396 
File No. 16160-PHILA-43 .:;roton, ?;o"N York 

Article 26. - Delivery - The contraotor ar;ree:s to sub:llit for in
~peotion at its factory :he art1oleb oovercJ Ly Article 25 above, ~nufaotured in 
at riot aocordance ~vi th the specif'icati:>ns o.s follo.v::;: 

Itema lA, 1~. 
and lC 

Item 2 

Item 3 

rtem 4 

Item 5A 

Item t.B 

I'tiem 6A 

It9ra. 6:S 

-
·• .. ·· 

21 500 each 
. . J---:.···~ 

on or cefore s•p·:embe3~ 30f9.fl42 a,ooo e1:1.ch on or e ore c . > oer , 
o,OUO each on or before November 30, 1942 
s,ooo ea oh on or before Deoember 31, 1942 
6,429 each on or before Janu,ry 31, 1943 
~,ooo ea oh on or before February 28, 1943 
ri,ooo each on or before March 31, 1943 
5,000 each on or before April 30, 1943 
5,000 each on or Lefore May 31, 1943 
b,000 eaoh on or before June 30, 1943 
51 000 each on or befor~ July 31, 1943 
6,000 each on or before Auguat 31, 1943 
51 000 each on or before September 30, 1943 

2 each or Item 2 will be delivere~ concurrently 
and in the sa~~ ?roportion with l each or 
Ite~~ lA and. lB above. 

- Delivery already made - May 18, 1942 

- Concurrently and in the same proportion with 
Ite:":lB lA and lB above. 

- Concurrently and in the samo proportion with 
_::e:n lA aboveo 

- Concurrently and in the sa~e prcportion with 
! tem lB above. 

- Co~currently and in the same proportion with 
Item lA ahove. 

- Concurrentl1 and in the same proportion with 
· p'!lm l~ above. 

l each ut Items 7 a:nd 8 will be delivered oon
.. rrently and in the same proportion with 
• · .. ~ !:": e,..ove. 

n,,·t.i.c,e 't."I. - l.nttpection - The factory ot the ca~t!"l!,tor located at 
Jroton, Bew York. is designated as the place tor inspection and aoceptenoe by the 
1]o"Yer12ment ot the articles covered by Article 26 above. 

nhen these articles are ready tor inspection, the oontraotor will 
notity the Officer in Charge, Newark Signal Corp• Inspection Zone, 309 Washington 

-

Street, Bewark, lew Jersey, under whose·direotion the inspection ot the abave men- ! 
tioned article• will be made and with llrJwa all correspon~enoe relative to teohnioal ~ 
and inapectlon ::natters will be had. All oorreapondenoe will be turniahed in duplicate. ' 
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REF·ID:A66684 • .... . . • ; .,, .• :·)- ._., . • •.•. ""' '!'"~ ... J 
L, c. Snith anj Corona ' 
;;rot.on,, 'New '"!ork 

,.aNriters, Inc. 1ntract .No. W2124-sc-8396 
,·tie ?lo. isiso.:PIIILA-4.3 · 

. . 
Article 29. - Packins a.~j Shipment - The article~ covered by 

Article 25 above .dll 'Le ;:iackel in such manner ai:; to reach destinations in satisfac
tory coniition. T!1sse ~rticles will be furnished r~oab• contractor's factory,, Groton 
New Yor~. anj will be for-N~rded on Govern.~ent Bills of Lading which Nill be i'urnishe~ 
ly the inspection zone. 

l.. 

c. 

Speciul Packing Clause r~rr:is a part of this contract. 

'!'he folloliin6 notes ap?lY to DA shi?•:tents only: 

1'ae contra~t:>r a;:;re£s t:l supervise the packing of a.11 
,.aterial f'or i'iar-A"id shipments so far as to prevent 
t.;,e ;>lace.~ient or unaut:1orized :naterial in the packing 
·~~1:.;es. He will rr.aintain accurate rcc:lr.ls or the per-
3 :>ns perfor;:ting such packing and such supervising 
vhich will be available for examination by the Governmenta 

A;>,?roxi "!late Dis;olacernent and ~"ieight 

9. > ?;u:iiber or uni ts packed in one container 2·-· 

bo i)isplace.:nent of cor.tair..er (cubic feet) 6 

c. ,;eir;ht or cont!liner an·i contents (?o· .. mds) 178 

Ali'TID rnsP~TI.J?1 A?:i ACCE?TA!:JE OF :MATERIAL. such ship:nents will be 

500 each of Item 2 

15,960 each of Ite~ lA 
wl.920 each 0£ Ite:n 2 

( 2 each ~.:iackcd. ,fi th each of 
Ite:n· lA) 

2,,000 each or Ite:n l:e 
4,,000 each or Item 2 

(2 each racked with each of' 
Item lB) 

1,224 each or Item 2 
1,,731 each or rte~ 4 

163 each·of Item 5A 
1 each'of Item 6A 

18,,700 each of Item lR 
37.400 each of Item 2 

(2 each packed with each ot 
Item lB) 
935 each or Ite~ 4 

TJ: Sii;nal Propert:r Officer 
..ar .Jepart:r.ent IJessar;e CeLt:'3r 
Roci:n 1115, !l'uni tions Buil . .a.ae; 
.,a.dhint;ton, Do Co 
~.~arkeJ: "For Training DiYiFi:m 

File No .. 15160-FHILA-43". 

Tv: The Co:n.':'19.njing General 
Philajelphia Si~nal ~epot 
5000 ;'jissahickon Avenue 
Philaielphia,, Pennsylvania 
~:.arkei: "File No. 15160-FHILA-43". 

TO: Signal S'wpply Officer 
N~w cu.~b~rland Signal Depot 
New Cumberland.,, Pennsylvania 
Markej: ''File No. 15160-Pi:i:LLA-4311

·• 
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REF ID:A66684 
L. c. Smith and Coror.a .. ~eGriters. Inc~ 
·;jroton. Uew York 

Con.,.".iot No. ~f2124-sc-9398 
File ?Io. 15160-PHILA-43 

.Articl~ zg. - Packing ani ~hip~ent - (Continued) 

J.. 10,,000 each of lte.!:1 lE 
zo.ooo each or !ten 2 

,, . 

J. ... 

(2 each ?ack~J ~ith ~ach of 
Item lE) 

500 each 0£ Ite~ 4 

i.ooo each of Ite~ lB 
2.000 each of Item 2 

(2 euch packc1 with each or 
Ite!'il lB) 
50 each of Ite~ 4 

l.ooo each of' :::::terl lE 
2, 000 each or I ter:i 2 

{ 2 each pac~ed 'Iii t.i i ea.ch of 
I tea la) 
50 each of Ite:n 4 

· g. 1. 000 each of I tc:n lE 
2,000 e&ch or Item 2 

(Z c....ica ?1:1.Ck<lJ vitla each of 
Item lB) 
50 e:.ich of Iterr. 4 

h. 79i 4uch of~Itec lA 
1.586 each of Item 2 

(2 euch p&.ckaJ Nith each of 
Ite:n lA) 

i.ooo each of Ilem lE 
2.000 each or It~~ 2 

(2 each packel wit":i each of 
Ite.:n · lB) 

130 each or Item 4 

i. 350 each of Ite~ lA 
700 each or Item 2 

(2 each p~cked Nith each o~ 
Item. lA) 

J• 126 each er Item lE 
252 oach of Item 2 

( 2 each po.ck ed ;; i th each or 
Item. lB) 

5 eo.ch of It.:?r:. 4 
~48 each of Item 5E 

l each of Ile~ 6E 

(PACKED ~CR &'"~POP.T 3HIPMZ!.'"T) 

Ti:>: ~:ional Supply Officer 
Lexinbton Si&nal Depot 
11.von, :Kentu.cky 
Markel: "File No. 15160-PHILA-43". 

TO: Si~nal Supply Officer 
Chicago Sienal Depot 
1903 .'iest Pershing Road 
Chicago, Illinois 
M&.rkej: ".File Noa 15160-PHILA-43." 

TO: Sicnal Supply Officer 
Atlanta Signal Depot 
Atlanta, Georgia 
Y.arkcd: "File No o 15160-PHII..A-43." 

TO: Si~nal Supply Officer 
San Antonio Signal Depot 
Fort Sam Houst~n 
San Antonio, Texas 
ilarkc:l: "b"'ile llo. 1.5160-FIIILA-43". 

TO: Signal Supply Officer. 
Ut~h Si~nal Depot 
Oi;.ien, Utlih 
Marka.:i: 111'"'ile No. 15160-:.,uL.~-43". 

TO: Signal Property Oi'fic·:.:ir 
Signal Cl)rps RoplacP·;·;c=it T1·aining Center 
Camp Growjer, Missouri 
:Marked: "File No. 15180-F!UI.A-43~. 

SHIPPIXG A?jD l4AJU.:. ING INSTRUCTI:JUS ;vtLL BE 

FURlH.:;IlbJ AT A LAT.i::R DATE. 
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REF ID:A66684 

L. C. Smith and Corona Typewriters. Inc. 
Groton, New York Contract No. W2124-sc-8396 

B'ile No. 15160-.PRILA-43 

k. 

Article·2s,. - Fackinc; and Shipment·- (Cor.tinued) 

20, 000 ·ea.ch of Item le 
20,000 each of Item 7 

1 each o.f Item 8 

SHI?PING DTSTRUC'F.IONS WILL BE OBRAilfaD BY THE 
INSPECTION zmrE FROM i:JA\TY DEPART}PJ<.:1'TT I BUP.EAU 
OF SUPPLIES: AND J,cc OUJ~TS. ~1ASHINGT.ON, D. c. 
NJ\.KWG HE:F'ERENCE TO O!{DER NO~ 0972:, REQUISITIOH 

-- '·
1 Q <:'TTT'~C' "c;:q5f42 · J.'I • "-' ... ...a..L u "± u- 'I ' ,,. 

5 each of Item 3 have already been shipped to: 

The Comrr12ndj_nc; General 
?hiladel2):1.ia Signal Depot 
5000 Wisse.hi~kon Avenue 
Phi lade lphfa.~· ?ennsylvan-ia. 
Marked: 11 Contracting ,Qfficer 

:t'rocurement - Telephone 
File Ho. 1516'J-±HIL.t1.-43!.1c_ 

Article 29 - Records o:f' Gover:i.:uQt.mt~owned Prope1·ty - The 
.Property Officer,· Newark Signal Corps Inspection Z.on-o;. 309 Ylas1.iing-Eon Str·oet, 
Newark, New Jersey, is desitinated as the officer to maintain the necessary 
pr.:iportj· records in connection with this contract~ as contemplu. ·11 l>y AR 35-6520. 

Article 30 - Liability for GovornriSnt-Qwned Proper·tJr - -~pt 
as to property the liahility for which is fixeabyany oTh.er instrument or i:..t:;reement 
or by some other provision of this contractt the Contractor shall n•Jt i:;~i liable for 
loss or destruction of or damae;e to property of the Government in the oc:-,;::.ession or 
control of the Contractor in co!inect:lon with ti1is contract unl0ss ·such 

4 le~ s ~ daras.ge 
or destruction results from vlilf'ul misconduct or failure tn _exercise g.ouu i1-1.i":;h on 
the part of the Cont.ractor•s corporate officers or other representatives h&'7.ine; 
superviaion or direction of the operation of the whoie of the Contractor ~s business 
or of the whole of any plant operated by the Contractor in the perfor111anco of this 
~tract. 

JBR 
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REF ID:A6668~ 
PHILADELPHIA SIGllAL cOHP··..-~ontraot No. W2124-so-230 
PROCUREMENT DISTRICT File 'Ro. 1499-PHILA.-42 
6000 WisaahicJcon Avenue OCSO-DP-42-4361 
Philadelphia, Pa. 

Hage lin Cryptograph Company 
New Milford, Conneotiout 

Dated November 27, 1941 

Ho Liquidated Dama.gos 
(Artlo!ea 26 to 28 iiiol.) 

Article 26. - Artiolea and Supplies called For - The oontraotor shall 
rumish and deliver to the <Jovernmemt a11 or tl'ie ro!I01fing1 

Stook No. 
6El009 
(l) 

(2) 

(3) 

I 

I 
·(311.} 

Sixteen thousand three hundred ten {16,310) 
eaoh converter K-209-( ), complete with 
oanvas carrying caae, tools, paper tape, 
message olip1, and 2 copies of "Pre
liminary Instruction Book•"J per Signal 
Corps Tentative Specification No. 72-38 
dated 10-3-41, except as amended by Note1 
A and B below, e tl73.22 each••••••••••••••••••••••• 
total•••••••••••••••••••••••••••••••••••••••••••••••t2,826,21B.20 

~hirty-three thousand eight hundred thirty 
(3.3,830) each Instruction BookJ per u.s. 
Army Specification No. 71-823-E, inoluding 
Rote C below,• t.33 each••••••••••••••••••••••••••• 
tota.l ••• ••••.••.•••.•••.•••••••••••••.••.••••••••••• 

()ie thousand •ix h\Uldred thirty-one (1.631) 
Groups Spare Part• Group, oonsisting ot the 
.following 1 

l Set Tools, less ink pads and oil, per 
paragraph E-6 of Signal Corps Tent-
ative Speoification 72-38 dated 10-3-41. 

1 eaoh Hand1trap, with snaps, por Par•graph 
E-le of Signal Corpe Tentative Speoification 
72-38 dated 10-3-41. 

1 •et Safety Catches, per Signal Corps Draw
ing sc-D-2881-F, 2882-G-2883-E, 2884-F, 
and 2886-P. 

40 eaoh Ke••age Clip•, per Signal Corps 
Drawing SC-D06690-A and .Paragraph E-6d 
ot Signal Corp• Tentative Specification 
72-38 dated 10-3-41. 

e t2.50 per group•••••••••••••••••••••••••••••••••• 
total ••••••••••••••••••••••••••••••••••••••••••••••• 

One hundred •ixty-three (163) group• Spare 
Farts Group, cor11plete, to inolude one or each 
component or Converter K-209·( ), 

11,163.90 

' . '. 

• 1160.00 per group••••••••••••••••••••••••••••••••• total............................................... 24,460.00 ------FORWARD••••••••••••l2,864,909.60 
.Page 8-A ot Contract Jo. W2124-10-230 
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Hagelln Cryptograph Comp~~ 
New Milford, Connecticut 

REF 
'\ 

ID:A6668~ 
Contract No. 1'2124-ec Z~~ 
File Ho. 1499-PHILA-42 

' 
Stock No. 

(3b) 

i4) 

·1 
i 

(s> 
I 
! 
I 

. 
I' .... ~ .. ~ .... 

• 

Article 25n - Articles and Supplies Called For - (Continued) 

BROUGHT FORWARD ••••••••••• oooal2,864,909,60 

One (1) Set Spare Parts Groups, additional, 
to include the following items: 

978 each Ratchets and Ratchet 
Springs ror pin wheels, 
c •• 08 eachoeeoooeooonaoooooooo. 

3,749 each Springs of each type . ·~04 eachooo~oo~ooooooooooooo 
163 each Alphabet wheel 

assemblies@ t4.42 each •••••••• 
16,310 each Drum Bars, @ t.20 each •••• 
32,620 each Luga tor Drum Bars 

e t.14 eaohooooaooooooooooooooa 
163 each Printing Hammers 

9 •• 24 8aChoooooo>0000000000000 

149.96 

720.46 
3,262.00 

4,566.80 

39.12. -----
totaloo~oo~oooooooo~o~ooo~oooooooooooooooooooooooo 

Fifty thousand (50,000) rolls Tape, paper, 
per Paragraph E-ld of Signal Corps Tentative 
Specification 72-38 dated 10-3-41, 
c tc03 each~o~ooo~oooooooooooooooooooooooooocoaoao 
totalo~oo3oo~oooooooo~oo~ooooo•o•ooooaoooaa~oooaoo 

One (1) set Manufacturer's Drawings and 
Specifications covering Item l above, and in 
accordance with the followings 

quantity. - The contractor shall turnish one 
compf ete set of manufacturing drawings and 
material specificaticna covering all com
ponents and parts thereof of the equipment 
1n its final form as accepted by the in
spector under Item 1 except drawings ot parts 
which are covered by Signal Corps Drawings 

.~·- n~ed ~ot be included. The contractor' is ad
"f'lsed thAt drawings and material .-p.eciticationa 
liot bearing the contractor•e name and not re
pres~nting truly the equipment as manufactured 

~ .• :i-¥".~d delivered on this contract do not· meet 
I • • . 
:~~~"·this requirement. 
''i . 

Commercial Items. - It is not intendecior re
quired thit det&iled specifications b~ tur
l:iiahed tor standard or commercially .a.fail
able material., {such as insulating material•• 

· lillltals tor machine farts. wire and authorised 
CQJIJD8;cial articl~•). it being aurticient to 

I ~ • 1 I 

8,81S~fi8 

l,500c00 

%• 
• r 

....... :~ 
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HagelLn Cryptograph Company ~ontract Boo W2124-•c-230 
File Bo. 1499-PHIL.A.-42 , Bew,)filfo(.d, Co~e~ticut 

Article'2s: - Artl~les 
A .. !"'h·. ~~.· /·: . .·:.-· ~ . .,._ 

'•' '. 'f"e .• l. ..:~ .. -
and Supplies Called For-· (Continued) 

l 
S·t)k Noy· 

- { ~ ,. - .. , ..... 
BROO'GHT FOkir.Aiqjoo o_~.o u o. o o o o o 0$2,875, 226., la'· -

.ti .. ' . • 
:-.~.~· : •• ~· ... :, •, " r ~ r ,._ j•,. 

;;..1 : ..... u 
.· .. ' 

• (5 Cont'd Commercial ltenui'(Cont'd) 
r~r;r

0

to or ident~.fy such material by its accepted 
t'' 11,lld, complete commercial desir;n.ation together.with 

... I I'"' 

( G) 

I, 
i 

\i 
\I 

- - · ·~•:ril'.K'.1 , ,.,,., • . ;m ..,. 
• ·- - ' - . -~~- .- ,..,.! ... iv.~~-l~l)jlJ~t 

- the name o!.- th.a in.anuracturer o 

.. Contractor's Specifications~ - The contractor shall 
iittsf'Y htiiiSeir thit all co:nmarcial articles and/or 
materials used fn."the fabrication ot the equipment to·· 
be B\2pplied on t'fi"Is contract and authorized by the ' -· · 
,ispec:tfications end/or the contracting officer are 1n.-· -- -
' fac~ co:mmercia1 .. standard and reasonably availa"bfe" "tor.==
-.,a1n1'oenance and' replacement purposes; othe~se' all _ -
·auch atticles and/or material shall be covered by 
i!etailed specifications to be furnished by the -co:ri.- -·-- . 
tracto'r and in the same,,manner as ea£ for in ~~~~t1~· 
•bov~... -- · - •""'if'L 

... 

..... , 
-~~ 

-..; •• .. I • 1"11 1 ' ),. :. 
1 

_. I ... I 

,. • ~ • o. • I •I \ • • ., .. "' 1, 

Pr~~~~! - The manufacturing drawings and~apecitlcations 
aha.If be in the f'orm of' direct-reading. dark brown 

.. , 41 
.. _jtf -

hega~ive prints, Thay shall not have ~een tr&iisparent-
ized and shall 9e suitable for produc!ng legible blue 
line prints., -~ · .. • . 

, ·;.:3'1.1-- • .. .,, .. s;;; 'f" • 1 .. "" 
• ~llJl1,.t"!'.~1"'7:&;i1J.L~ .,,.,.. ,... 

.. ·• ll50o00 nacho~~~~~~O•OOOO~OOOD••~OO~ODOeOea~e;0,00000 
• ,. ,... • • ·• .. I• oft' 

total 0 t V "\ ..,. J .- LI • G O 0 0 0 ~ Q 0 • 0 O 0 0 O Q 0 C" a e 0 D 0 e 0 e 0 0 0 0.
1

0 G D • 0 0 0 0 0 0 0 0 

" I• 1 t j. &I\... I' ~,. 
l .... ~ , ~.. -

Five {5) each Preliminary Instruction Books f'or Con-

.. 
l60c00 -

. ·~~--;: 

verter M-20~-( ); to be exact duvlicate or those 
furnished as part of Item 1 above, 0 tl.00 each.o••o~oo 
total~OQO~~~ooo~oo>a~~oao>Oeooooooooaooe•o•~oO•O~O~OO~; ~ r Soc"'O ---------· 

• I • I I • f .. ~ ~ f 

TOTAL.,oooo~ooon•oooono•ooooo3ooooooooooao•o•O•••••oooot2,875,381,18 
. .-J· -~. ~= 

TERMS : Net . t - ' .; -. " 

.ANMB Preference A-1-C for production 
,A,.'l-B for tools 

" 

NOTE A: 
' r" ...... 1~~-- "'I. ~ 

• i I .. ! ~ h: 

Reference Paragraph C-9o ot Tentative si;>ecitioation 
Bo. 72-38 .dated 10-3-41, the scratch teat tor paint 
shall be made on pieces or scrap metal which ehall 
be of ~he same material a.a used in the.~roduotion- of 
the converters and which shall have been painted at 
the same time· as the production units. - -· 

NOTE B: Reference Paragraph A-lb of Tentative Specification 
No~ 72-38 dated 10-3-41, it is understood that the 
drawings listed are merely for the purpose ot out
lining the design of the catch which may be different 

Page B-.A.n2 or Contract Noo W212~-sc-2~0 
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ID:A66684 ) 
~;_. ~~~ .. I I I ( 

·:~:-~elin Ceyptograph Compby 
-- • ·:Ba Jliltord, Connect~cut 

C~'tract No~ W2124-ac-230 
File Noo 1499-PHILA-·42 

... 

- . ··-
~"' ~ 

I r',
~ 1' .. 'h .. • ... -":"", 

·~.}·. 

.,,..l ' ... -
., ..... 

.. ··) .. 
... 

- .1111" .. 

...... ~ .. 
~,.NOTE "C:· . .. 

·~ 

\!.~ ,,. ..... 
11'-~ - a: ;..!~ • 

..... "' 
(cont•d) 
in dimensions .from the said drawings. and that certain 
clauaes·or the specifications shall be changed as shown 
below a 

,,..., ,-
..... - ~ 

Clause C-7: - .,,. ., 
~-

By the addition at the end of' the clause of 
the words "hardening shall be deemed satisfactory 
if the same as in the model referred to in Clause 
D-2"o 

Clause C-9c: By the addition of the words "or bonderized1r after 
~--------- the words "inhibited primern at the end of the 

second sen-tence in line 2o 
Clause D-la to D-li':inclusive, comprising general requirements 

relating to operations shall be deemed to be .ful.
f'illed if Converter M-209-( ) as supplied in 
accordance with this bid shall be capable of me~ting 
the requirements outlined in Clause D-a-f ln~l. t0 
the same extent that the model referred to in Claus~ 
D-2 is capable of meeting said requirements? 

Clause D-3: Preproduction samples required under this claus~ -----
• I 

shall be ma~e by hando 

Clause E-3: Relating to ease of operation shall be deemed i: .... be 
fulfilled if Converter M-209-( ) as delivered il'..;r
suant to this bid shall operate in accordance wi~h 
Clause E-3 as easily as the model referred to ~n 
Clause D-2 operateso 

Preliminary Instruction Books shall be f'urnished by the ~.anu . 
i'acturer, to be used until final Instruction Books per Spe-::if'ic!.l.
tion 71-823-E are approved., The preliminary books shall incht·-:i:
drawings or photographs of' all parts and sub-assemblies, de=i::!!e.~':''.:. 
vtith the manufacturer's number to .facilitate ordering S?a~~ p~r~s 
}. parts list shall also be furnished showing quantity u.s~d !.,n· 
each converter. the manufacturer's number and a descrip+.i7e s~a~e
ment for each part, such as 10-tooth e;ear; Noo 8-32 sGrew, 3,'S-i:=.. 
long. etc~ 

w· Nq~E;..,.D: :Model equipment which is required of the Government by Para:;.r~ph 
.#1~~.~'"t·~~1•: '·. D-2 ot Si~al Corps Tenta-tive Speci£ication No., 72-38 date.'.!. . · ·~..\.\,~ .. ]i. · ·~·~. 10-~:-41 is available at -the Signal Corps Laboratories /1 Fort 

~ ":;~:~? .. :llo~C?..u~, Red Bank, Besvr Jersey. 
;ll<?,TE ~~-, T~e.,;.~ignal Property Officer, Signal Corps Laboratories, Fort j'P11

-· ;.. ·:.~;Monmo~th, Red Bank, New Jersey, is designated as the ofi'ice.r to 
, . -.~- ~,.J·~-··. :maint:&ln the necessary property records in connection with this 
. . ::-:,i'a. ~ .. .'.:.~~·s.:>~~-~:tr;.act. as co1;1templated .. by AR-35-65200 
; '1• • • ~ .. "C\•.r.-.1!.L I] - -~ ~ '.,} ....... • .. .•.· "'• 

"=t_,;.~:;!;;.,lf~li's : Cont~actt?r will f'urnish Performance Bond in amount of 15% of 
-:' .. ·'":.~ -:·~·;j_:lt~(~~: total value or contract~ i.e.• tor $431.307 olB 

· ·-~-:-~- ~ ~--···ifoTE~G·:=·,··contractor wili furnish '.Advance 'Pavment Bond in full amount of 
•,,...) ib-'"°'\.l'ispPj•\.• ;; ~-
'. .e .... 't'-,. -~,·~· .. 'ii-·~ ·.;the Advance Payment, iofto, for 1431..,307 018. which is 157' of value 

• ... ~-K · ... .,,, .• ~. t t t ··- = . .,.- ; ...• ,.- o con rac o 
• • .,~ '- • ~~~ It\• Jo · • n • , • _; -- ,. :.:;.;~gr~)~~-~:'~ Th~. 'p~=rcentage or total dol~ar val~e proposed for subcontracting 

-=-...:.~,,,..,-"_·;! ~ ·.·;-.... t.r.-:: -", • is tirt~ "(50%) percento • • " 
4- .,._,.. -· ·--1~· > -I c: ,_..,-:; · '; • · , ... _•·: _Page a ... ,A...3 ot Contract Noo W2124·-sc-230 
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C~ ,_.pl"act !loo 1'2124-sc-230 
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}~ ... ".,, -~, r,_• 
.. "'"' .,. ... 

~:;;11 iclet26o - Deliverz - The contractor agrees to subm1-t for examination 
.:;:--..~ .. ~mi-~ajipf~~~~~ t~e~~ Director, Signal Corps Laboratories, Fort i191U110uth, Red Bank, 

~rs~y~.:t£~le equipment covered by Paragraph D-3 0£ Signal Corps Tentative 
Soecificat~~Roo 72-38 dated 10-3-41, on or before March 15, 1942, and will submit 
r ~s1>9an""at_ its ... ractory the articles covered by Article 25 above, manufactured 
n i;i7t jl_~ .. ~anfre, ~th j;he sp~~ifications as follows: 

-!> ilf .far - I I J.,,. .!!. ~ <.- l' J Ir; i _ -· .,. ,~,,. ., . .. .,.. 
:.-u-1 " ~ - .,.-:;;.~ ~I '!-..\ .. "'~ °lt ~ - ~'t"'f~ ' 
~ ~~sl>g: Nov.,;)942, r _l,000 - Dec. 1942 
e ~ .. 2_,6'07S..:z..- Febo 1943 -..) 2,000 - Maro 1943 

-~~Jo 2 l(jf "'~t"'•Mav 1943 2 000 - June 1943 ~ l!IJJ'"f.r. /) ;g: .., , 
rwf" ~ • n! 

•• '!:. µ 4lir ... I 

2.000 - Jan. 1943 
2,000 - Apr. 1943 
2,810 - July 1943 

1i_11. -t jj '-Item.2 - July 1, 1942. 
, " 

1
• ~, "~ '"'Item '5 - lOfo ot Spare Parts with each Converter M-209-( ) , .... ' "'\ 

Bliffi.i~'" ... • ~ '!Item 3a- November 30, 1942 
..... .... , .. "f:·r~ .,....Item 3b- Novembe! 30, 1942 

,,,... • ~ Item ~ - July 1, 1942 
1~"":~ Item 5 - July l, 1943 

'i' :l'·~;\~ Item 6 - For approval on May 1 11 1942, Final delivery July 1, 1942 
I 1 

r ..... Sr~ ·r 
The deliveries sched~les above are limiting dates and do not preclude 

deliveries in advance o.f' such dateso Earlier deliveries are desired whenever poss1~1e 
~ -c1-

-:; ~role 270 ~ Inspection - The factory of the contractor, located at Gro~on 
New~York. is ~e\ignatea as"thep'!ace for inspection and acceptance by the Governnent 
or th~ articles covered by Article 25 abovea Ten days before material is read3 for 
inspection;

4

the contra~tor will notify the Officer in Charge, Philadelphia S1g~a1 
Corps Prccurement District, 5000 Wissahickon Avenue, Philadelphia, Pennsylv~.ia, 
u..~de1 wrose d!rection the inspection pt the above mentioned articles will b~ madd 

Article 28? - ~~c~~and Shigl1!,~ ~ The articles covered by Article 25 
above Nill be paoged in such manner as to reach destinations in satisfa~torv ~o~a ~1~ 
These articles will be furnished f~oob~ contractor's factory, Grotonp New Y~rk, ru1d 
.vill be !onvarded on Government Bills of Lading which will be furnished by ~re .n~ 
specting off'ieeJ 

:!-... If ~ackaging .f'or export is requi-ec 
t~e prices named ~erein will be increased by the cost thereof' and the amou~t ij3 

the contractor ~s a result o.f' such change will be charged to the Government a.na 0 ~~t•r 

ed on ~oucfiers (or invoices) as a separate itemv 
.- .,. "T 
.yj-i' v~ -

Special Packing Clause forms a part of this contracto 
""t°r I 

... ·~ , The contractor will include in the Notice of Shipments tne File Numb~r 
_.(assigned, as' required by Article 20~ 
.. ,.i' JI ... - '".II Vil "":;..-

~., ... ~ • ~RrPPING INSTRUCTIONS WILL BE FURNISHED AT A LATER DATEo 
.. _ 4-f,--~ .. 

' ~ 
-~'*1· 

Page 8~A-a4 of Contract No~ W2124-sc-230 
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I- roe urcr.:e:r.. t. A:yt;i:or i tie;: I-"::!l !.A~'!!:LE:.IA SI ~J?:AL CORPS Cotttract ?lo. li'ZH!4-su-li90 
{Se~ ~:ote C i:.elo,a:) P:!-.CCt?.i:!.'."Sl:T DI3TRICT Contract ?io. DA-W2124.-sc-4.2 9 

File No. 12453-PHILA-4.2 
OCSO-DP-42-M-540 

f..)(1'.· ·.".'.issahickon Avenue 
rhila1elphia, Fennsylvania 

(C-4E4) 

;-!!l.;;clin Cr;-;ptof!:rai:-h Comprar.y 
·.c~·; ,,~ilf'ord, Connecticut Dated April 10, 1942 

;:o Liq •• i :Aated D11::-.ric,cs 
!Articles 25 to 2& Incl.) 

Article 25. - Articles and Supplies Called For - The contractor shall 
furnish and deliver to the Govern.~ent all of the following: 

3t.ock ?\o. 
6~1009 
(1) 

Thirty-four thousar.d eibht hur.dred twenty-six 
(34,&26) each Ccr.verter ~-209-A, complete with 
canvas carryin~ case, tools, paper tape, message 
clips; p~r Si~nal Corps Tentative Specification 
~~o. 72-38 dated 10-20-41 with Tentative Amendment 
r:o. l dated 3-4-42, except as char.i;cd by Note A11 

as follo"l:s: 

U.S. - Thirty-four thousand seven hundred (34 11 700) 
each, ~ $100.00 e1ch~•••••••••••••••••••••• 
total••••••••••••••••••••••••••••••••••••••$3,470,000oOO 

DI, - ~e hi;nrlre.d t",.,er..ty-six ( 126) each11 

~ flC0.00 eacha•••••••••••••••••••••••••••• 
total•••••••••••••••••••••••••••••••••••••• 

Five ( 5} each 1~anuscri;rt or Technical Manual for 
Converter ~-209-A, per Signal Corps Tentative 

(U.S. )Specification ?k. 71-1371, except as changed by 
- t B .p ~ 60 ~ ,.,o e 1 "cJ. ._.. e&.c . .a=•••••••••••••••••••••••••••••• 
total•••n•••••c••••••••••••••••••••••••••••••••••• 
One thousand seve~ hundred forty-one (1 11 741) 
~roups Spare Parts Group, cor.sisting of the 
following: 

1 set Tools, less i:nk pads and oil; per 
Parafraph 1::~6 ol' Sic;nal Corps Tentative 
Jp•.:·cificaticn !:o. 7Z-38 dated 10-20-41. 

l each E!l.Ildstrap, with snaps; per para
;..:raph E-le of' Signal Corps Tentative 
Sr-ecifico.tlon ?Io. 72-38 dated 10-20-41. 

1 set Safeby Catches; per Signal Corps 
Drawing SC-D-2881-F, SC-D-2882-G 11 

3~-D-28E3-E 11 SC-D-2884-F and SC-D
~025-i". 

12.600.00 

. :LOO 

FORWARD •••••••••••••••••••••••••••••• $3,482.so3.oo 
~ace 8-A of Contract No. W2124-sc-1190 

C~ntract No. DA-W2124-sc-428 

·.~ 

I 
A 

I 
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!3tock No. 
3 (Gontinue.i) 

7 

Article 250 - Articles and Supplies Called For - {Continued) 

BROUGHT FOR~ARD ••••••••••••••••••••• 13,482,603.00 

40 each M~ssage Clips; per Signal Corps 
Drawln:; SC-D-65~0-C and Paragraph E-5d 
01' Sir:;nal Corps Tentative Specification 
Ho. 72-39 dated 10-20-41, as follows: 

U.S. - One thousand seven hundred thirty-five 
(1,735) groups,~ 12.50 per group ••••••••••••••••• 
total o •••• .., ••••••••••••••••••• • • ••••••••• • • •• • • • • • 

DA - Six (6) groups, ® $2.50 per group ••••••••••••••••• 
t~taloc•••••ceoee••••••••••••••••••••••••••••••••• 

Seventy thousand. six hundred !'ifty-t"l'lo (70,652) 
ea.ch Preli:o.inar:; Instruction Books !'or Converter 
~-209-A; per U.S. Army 3peci!'ication No. 71-486. 
The preliminary books shall incluie drawings or 
p 11l'ltographs of all parts and sub-assemblies, 
iesignatel ~ith the manufacturer's number to 
facili~ate orieri~?, spare p~rts, as follows: 

U.S. - Seventy thousar.d four hun1red (70,400) 
~ach, e l.33 each:•O•••••••••••••••••••••••••••••• 
t•ltt:a.lo-:. c • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

D.11. - 'l'wo hu~ire.:i fif'ty-t"No ( 252) each, 
~ ~.~3 each••••••••••••••••••••••••••••••••••••••• 
to~&l ••••••••••••••••••••••••••••••••••••••••••••• 

Three hundred forty-eir,ht {349) sets, Spare Parts 
sets, co~plete, to in~lude one or each component 
of Conv'::"rter l~-209-A, as follo'.\""S: 

U.S. - ~hree h~nirei forty-seven l347) sets, 
l 1100.00 ?er set, ••••••• a••······················ 
~otal,, ••••••••••••••••••••••••••••••••••••••••••• 

~A - O~e ll) s~t. ~ ~100,C~ per s~t•••••••••••••••••••• 
t0t&l ..••• : ••••••••••••••••••••••••••••••••••••••• 

One ll) set S;:it:.re ?art.s Gro'.lp, additional, to include 
the rollowir..~ i te:ns: 

:: , ":•90 ea.c:-. :1atchets arid r~tchet springs 
f~r ~in wheels, ~ ~.08 each ••••••• $167.20 

7,000 e&.c'.'1. all other Sprini:s, 
~ ;,G, e&.ch., ••••••••••••••••••••• 280.0CJ' , 

FrJR,iARD •••••••••• i447. 20 

15.00 

23,232,CO 

83.16 

34,700.00 

100,00 

I .. ·~l.#' . .Lo• • 

L .. ,. ..... 

F·JR,IARD ••••••••••• ,3,545J 070.6e 

Page 9-A-l of Contract No. W2124-sc-1190 
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Stock ?Jo. 

7 (Continued) 

•. :1' jU::iFT FOir.'i}_1J ••••••••••••••••••••• J;;, 545, 07n, 66 

:;:t:j!T 'HiT .r'Oli.iARD •••••• • • 144 7 .. 20 

348· each Al~habet ttheol 
Assemhlieos. ~ t4.42 ea-:h ..•• l,538olS 

34,826 each Dru.a Bars, ~ lo20 oach,G,966.20 

~9,652 each Lugs for Dru.~ Bars, 
~ ~.l~ e~ch, .••••••••••••••• 9,751 .. 28 

.i·B each .i-'r:i.:iting i'.am.rners, 
,;:, .;:,2.~ each ••••••• , ••••••• ,.. 

175,.000 each I:1!: Pads, ~ f55,CO 
rer ~- •••••••••••••••.••••• 9,625.00 

lU .s.) total i1 o. :- • , ~.:a •• :. ••••• : c • : : ••••••• , ••••••• = •••• , • : 

GROSS A!l..OtT!iT .. ,, • • • ............ : ••• •• ..... : •••.•••• S3,673,4:31"'02 
Lacs 1/4 of l;: d.is..,oun't - 10 d.ays after in-
spection a.t plant. ot each shiy:nent.:.: •••••••••••• ·-.!.t.~~~ 

NET TOTAL••••••••••·•••••••••••••••••••••••••••••••t3,564,547.32 

AR?.15 PRID-'E..11:.':J~E: 5o;·~ - A-1-.~ - Code 21 
:;.o-; - A-1 .. n Code 16 

~OTE A: Reference Si~l Corps Tentative Spooif1cat1on ~~~ 
'72 •. ~.'3 :ia.t'!!'d 10-20--41. tha tollowin& subai'ih.r.; 
.sjuJcll'ications will be used: 

l 

·.· 

,) . 

Sicnal Corps Spooitioation G-185C in lieu 
o1 13-B5B \Yith A..-nendmcnt lfo. l with l·Jo .. 2:0 

;i'•.),ioral Speciticl\tion Uo ~ CCC-D-77la with 
;,.rnl'lndmen~ No. l 

Federal Srecitlcation CCC-T-19la with 
0a.JllCnd."llent :t:o. l 

1'''!'1,.ral Specii'ica.tion i; .. T-275B with. Amen.'\. 
iMnt Ho. l 

UOTE B: Tbe aBBigned n,1mber f"or the Technical :r.:anual tor 
•Jonverter J.1-209-A is TM-11-380-( ) , The J.!anu
script or the Techntcal Manual for Converter 
M-209-A ah.all be in accordance with Signal Corps 

P&[';'9 8-A· 2 of Contract ::o. ·1:2124-so-1190 
Con~ract Uo. DA-',72124-sc-428 
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{Continued) 

t ~raot ~Oo 32124-sc-1190 
Contract lio o iJn.--:'2124-so-428 
r'i l~ Uc o 12453-.PHill-4.2 

'i'cn-:ative :;pec11'ica.tion Mo. 71 ... 1~71 U.ated 2 .. 15-42. 
;(c;,wi:-:·.r.::r, th·~ contractor will only be required to 
~·l l:.ni1: r.i.am1scr ipts oi" the Technical Manual, l~o 
;•e.t·e p1·oa.:: or printed copies will 'be required. Iu 
vi'?w o:.' the fact that only a mam1script is requirei, 
t~.~ in~onnation licto:i in sub-paragraph (1). (2), 
1 3 ·1 • ( 4 J , ( 5) and { r.) of Parae;raph ~ .. 6e or t.he 
l\l·ore sp9cification will not 'Le furnished the con .. 
~ract?r, Shipm~nt or copies ot the manuscript will 
L;_: 4.:, SiH~-n1'ieJ i!l :Paragraph F'-1 of Signal Corps 
T:.m"t.ttt.ive ::tpc:cif'ica:t.ion lfo. 71 ... 1371 .:l.ated 2-l~-42 
~:r..~ept thr..~ t...-rJ e-xtn. copiiea sh.all bo torwarde.:i to 
the Oi'l~icc o!' the Chief' Sic;nal Oi':Cicor, Scheduling 
)ivision, ucrense Aii Section, attention Lieut~ 
;~ewton. 

Th~ cost or the a~ove materials is charged to the 
!~ol lowi?lh t'ro'3ur.::Men t; A.uthori ties: 

;;ross .knrmnt 
.:C-2509-P-5-30-A-0~();, .. 2Z.. -,;'c·, G6q, 6 32 = 86 
JA-543-0001-P ... 4:30-3C-.c,,-•,Ji::4- l;;,, 12, 7~3 ~ lG 
(Defense Aid Projeo~) 

Discount. 
i.9,90l,.7CI 

32-00 

Net Total 
t3,&:n, 191, is 

12_.7'36.16 

(Defense Aii A~propriation) 

UOTE :>: Thi.:i forma.l contract confirms and is based upon 
"L1Jtl1Jrs o1' Intent'', dated March 9, 1942, and ac
c~pted c~ ~arch 18. 19~2. by the contractore 

It\JTE E~ The req•.urcm·lnts or ~arae;ra?il D-lc o!' Specification 
"/2&30 o.r-3 arn.ende·i to require that the wei~ht o:Z tho 
·~· ·':"l"te".rv~r snall not o.x:ceei seven (7) pou::i.is in view 
•;,~ th·.• l'act ·tna:t oth'.!lr r..ateria.ls will be sub::iti tuted 
f'nr 1!1.lU."llinum. 

li(.1TE F: l"he tax: claus" herein is ml)dif.'ied as follo-...-s: 

fric~s h~rein are exclusive ot any F~deral, State and 
Lor:'!.l ta.~ or c:n.arge heret.ofore imposed whicli is appli .. 
·:9.~"il.., Lo t:le S'.l?plie.o or v1ork covered hereby~ Prices 
~~rein ~o no~ include a:tr'J Federal tax~s impoee~ by 
Ch~?t~r ~9, Su~-Chapter A, Int~rnal Revenue Cod~, ns 
~n~nJ9d. ~rices h~rein do not inclu~~ any Stat~ and 
L?cal tax~s iDposni dir~ctly on the sale or supplies, 

l:O'l'E G: Th<? p!!rccntage of total J.oll6.r value pro?osed for 
:$•J.\:·~.:>ntracting i& approxi:r.i.a:tely one hunired (loo;~) 
!.''"'rcent, 

Pai:;e 8-:\-3 o! Contract Hoc i"i2124: .. aa-1190 
Contract No. DA-W2124-sc-428 

,..., \ ... . 
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H&gelin Cryptograph Compariy 
~~ew Milford, Connecticut 

:v~n~-?;;~4-sa-1190 
Contract Noc DA~~2124-sc-428 
File Nao 12453-PHILA-42 

Article 25c - Delivery - The contractor agrees to submit for 
inspection at its factory the articles cov~ed by Article 25 above, manufactured in 
strict accordance with the specifications, as follows: 

September ~. 1942 October 31, 1942 November 30, 1942 December 31, l9t2 

Stock !~o. 6El009 
Item 6 

Item 2 

Item 3 

5,000 each 15,000 each 14,826 each 
1,000 each 10,000 each 30,000 each 29,652 each 
(2 each of' Item 5 will be packed with one each of' Stock 
No. 6El009) 

Not later than May 11, 1942~ 

Not later than October 31, 1942. 

Items 6 and 7 will be delivered co~currently anj proportionately with Stock Nao 6El009. 

The deliveries herein schedulej are limiting dates and do not 
preclude deliveries in advance or such dates, Earlier deliveries should be maie when
ever possible. 

Article 27" - Inspection. The factory of the contractor located 
at Groton, Ne-"' York, (Corona Plant o:r-i.7-c7S:iii th and Corona ~ypewri t~rs, Inc-:>rporated). 
is designated as the place for inspection and acceptanc~ by ·the Govern~ent of the 
articles covered by Article 25 above. At ti.e option of the Contracting Officer, upon 
request of the Contractor in writing, Items 3, 5 and 7 of' Article 25 may be inspectej 
and accepted at the point of :::na...~ufacture~ Ten days before material is ready for in
spection, the contractor will notify the Officer in Charge, Philadelphia Signal Corps 
Procurement District, 5000 r'iissahickon Avenue, Phila1.elphia, Pennsylvania, un::ler wh-:>se 
direction the inspection of' the above mentioned article.J will be ma..::J.e. 

Article 280 - Packing anj Shipment - The articles covered by 
Article 25 above will be packed in su-;'°h-i:li":n?.er as to reach destinations in satlsfe.ctory 
condi tio:n. These articles wi 11 bs furnished r. o ~ b. contractor's factory, Groton, !iew 
York, lCorona Plant of L. C. S~ith and Coro~a Typewriters, Incorporated), or at the 
option of the Contracting Officer~ f',o,b, point of' rnanufacture 1 if ether than Groton, 
Hew York, provided no additional shipping costs to the Govern.-:ient are involved, and 
will be f'orNarded on Government Eills of La::ling which will be furnished by the ins?ect
ing office. 

Specio.l i·a".lki:ne; Cla~:s'9 f'orms a part or this co:::J.tract" 

The fol:~wi~C ~pply to DA quantities only: 

t!ote 1: l'i:.& contractor agrees to supervise the packinE; of 
~11 naterial for w~r-aij ship~ents SQ far as to 
:=-rovent the placement of unau"thorize.::J. mat1=:rial in 
th~ ?&eking ca:es~ He will m.ai~tain accarate 
ro:·cords or the persons performing such packing 
and. such super~ising which will be availe.tle for 
P.:;.e.rr:ir.ation 1:.y the Government. 

Page a ... A-4 of' Contract ?fo. ","i2124-sc-11SO 
·:::ontract !1o o DA-;"V2U.4-::c-429 
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Hagclin Cryptograph Con rf 
He-N li.\ilford, Connecticut-

.-
REF ID : A6 6 6 8 4 c .tr~ct ·No_Q_ ;12-l?4-sc.:i19o --~~-=-=--~-4 

c·ontract No. DA-W2l24-sc-428 ~ 
File No. 12453-PHIIA-42 I 

' Article 28. - Packing and Shipment - (Continued) 

Note 2: Approximate Displacement and Weight 

l. ~umber or units packed in one container 12 or 24 • 

2. Displacement or container (oubio feet)3 1/2 or.~7~--· 

3, neight or container and contents (pounds) lCO or 200 • 

• ~TER INSPECTION A?IT> ACC1'PTA.NCE OF MATERIAL. such shipments will 
be made as follows: 

a. - 500 copies or Item 5 

..£• 2,000 each of Item l 
100 groups of Item 3 
cOO copies of Item 5 

~· 10,000 each or Item 1 
500 groups of Item 3 

d. -

e. -

1,000 each or Item 1 
50 groups of Item 3 

i.ooo each or Item 1 
50 groups of Item 3 

1,000 each or Item l 
50 groups of Item 3 

l.ooo each or Item 1 
vO groups of Item 3 

TO: Signal Property Officer 
";lar Department Message Center 
Room 1115, Munitions Building 
rlashington, D. C. 
Marked: "For Training Division, 

File- Uo. 12453-PHILA-42" 

TO: Signal Supply Officer 
Philadelphia Signal Depot 
5000 -.Vissahickon Avenu• 
Philadelphia, Pennsylvania 
Marked i "File lfo. 12453-PHILA-4211 

TO: Commanding Officer 
Lexington Signal Depot 
Avon, Kentucky 
!.larked: "File No., 12453-PHILA-42" 

TO: Signal Supply Officer 
Chicago ~uartermaster Depot 
1819 ;'iest Persh:.ng Road 
Chicago, Illinois 
Marked: "Fi le ?~o ~ 12453-PHIIA-42" 

TO: Signal Supply Officer 
Utah General Depot 
Og..ie-n, Utah 
Marked: "i''ile No. 12453-PHil.A-42" 

TO: Signal Supply O£ricer 
San Antonio General Depot 
~i'ort Sam Houston 
~an Antonio, Texas 
J.l.arked: "Pile Noc 12453-PHill-42" 

TO: Signal Supply Officer 
Atlanta General Depot 
Ltlanta, Georgia 
::.~arked: "File Noo 12453-PHILA-4211 

Pag~ 8-A-5 of Contract No= 112124-sc~llSO 
Contract lio~ DA-7i2124-sc-428 



REF ID :A66684 · 
Hagelin Crypotgraph Co. .:n.y 
New Milford, Connecticut 

Co ·act lfoo 1':2124-sc-llSO 
Contract hOa DA-~'124-sc-42J3 
File No .. 12453-FHil..A.-42 

SHIFPU!G INSTRUCTICUS: ( Contir.ued) 

h. 18,700 each or Item 1 
935 groups of Item 3 

TO: Signal Supply Officer 
New Cur.il:.erland General Depot 

.,JI 

;~ew Cumberland. Pennsylvania 
:.:arked: "File :i:o. 12453-P!IH.A-4211 

3HlPPING A~ !.t.:'i.RY.:I'i!G n;sTRUCTI\:;!~S F·JR 126 EACH OF STOCK 
:!:iO. 6El009, /.ND 6 GRuUPS OF ITE?.i 3 1'i!LL B,:!; 1'"'URNISHE~ 
AT A LATER DATF.. 

3HIFP!liJ I!C"STR\;C':'IO!;s FOR Ir~:s 6 & 7 ·,·;1u. EE FUR
?:ISHED AT 'ALfTERDl'rE.-···· .. ·--·-·· ···----··- ·-··-----
---·-·---··· 

Page 8-A-6 of Contract No. W2124-sc-ll90 
Contract Noo DA-W2124-cc-428 



REF ID:A66684 

~~ ,~f of' the 1:;.u·eau of Shi or: 
\J:!vv J;eo&.:'tmr:::nt 
.. ;.s.him:tor~. :;:.. (. 

:;n1 l o·.vir1v our tt:-1€.';::.hone conver~at!o1: o! today, ''e 
: •-:-•: t: (~ cor:.f .irm th6. t we wiil suppll· 

1 1 > ~0.000 Ha,p:E lir" Con·1ertl.rE, your refe1·
. n~~ CSP 1500 at 2100.00 oer 
• ir1i t • IPa.atinf!: •••••••••••••••••••• lr. ooo, ooo. oo 

(~) ~,000 setb cf tools (~crew dr1V6r. ink 
r•nr1t&ir.e::-. tv.ee~e1•s and oil con
·~iner; ink a~d oil cont&iner~ 

·r.pty, at ;:"0.41. making ••••••••• 

1?1 ~on ~nm~l~te set~ or partr (lOO com-
,,~t~ un~~r~ffibl~d machin~s) at 
·1 :JO. mE<ki11,g •••••••••••••••••••• 

·.:. > f.00 &.lnh&t.et i\h~el a.ssf~r.iblies Ei.t 
J·.~~. m&kin~ ••••••••••••••••••• 

I.-· .• 

1~1 l,fOJ ratch~ts aLd r&tchet sprinfs for 
·d.n v1het::ls at .;o.oe., m&king ••••• 

\'() 4,e\:O s-pr1.ng1' of each type, approx
fmat~ly ~3 differ~nt snrings at 
·.iO. 04. • making • ••••.••••••••••••• 

!~) f.0,000 drwr. bars at c0.20, makir.f, •••••• 

•·:.t> 4:1,00J l".l~s for drum t·ars at .:?O.l?, 
···~ k i?i~ •••••••••••••••••••••••••• 

il~l ~~.ooo l5" to 50" adjuEt&ble carrying 
·.t.1·.e:os &.t .'.:0.45. making ••••••••• 

820.00 

i:0,000.00 

884.0C 

48.00 

96.00 

4,E3l:.OC 

4,000.00 

5.600.00 

9,,,900.00 

I L1i 500 Se.fPtV Catches at eo.49, maicir1g. ·--...... ~2:4.P ... .Q.Q 

TOTAL 

F.o.n. Grotor.. N. Y. 

I .... 
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·":hi t~f "r the Eur. .u. or Shi DE -P-

.. ~ imdErt:t&nd th&.t you wil.i. assigr. us an .r.-1-A(l) priority 
r&t inf~ • 

• ~P. h:.vi• r1otr·d thf.t th1.; deli \'eI·ie·s Els 1::1grc,£.:::J UJJOn by your 
Dfri~~ a~d th~ Offi~e of the Chi~f ~ifnRl Off!~~r ar~ to le &s 
l'nl lows: 

..:r,o 
l,E.CO 
::=.. (•c)u 

1.500 
_; ·.: ,:;c: 
:··,. :.oo 
:: ~100 
--:..[,r}O 

Jul}· 
.t.Ui"'U!t 
.;.,_tit f-ml-e-:
o i::~t.o t:er 
l\OVf·mb'=!' 
l:. ii:" C' O:-!i:t• 'Jl' 
J&m.1.:.:.r:-f 
F~t.ru&?'l' 

r·r: 
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NAVY DF.PARTMF.NT 

Bt1H1-:Ac m· St'PPLn:s AND AccouNTS 

"'ASlllNGTON". D. c. 
10 June 1942 

.~ \. 'r S I 

...... ,.....__ .............. ............................ ..._. ... 

.... N• 

MXs-7390(SPC) 

jhis iR to con1'1rm the advice given you that it was anticipated 
t..h'.t. t tho Ntt\";y I;e part.men t. would i;·lace w 1th yoLLr COiilp&ny kn order tor cod• 
.,1i.~ ait;ual e~uipm~nt. as 1'ollows: 

.-:-l. ~ui?D~'nta l)·i:o ~o,ooo 
CSl'-1500 lli.r:rs;; K-~O'-l 
L".:>nvert.ers) 

· •. • t:int~ lot of st.ock spare 
~ ~.r'ta for i..::r-1,;oo 
.... ,uiF-m~nt.s l 

~~iiv9ri~s are to be :nade as follows: 

Ju"iy l~.t.-2 
"l.v.USt. 194,.2 
: ··)LYt.Olllber 1942 
1JCtober 1~42 
:ivv+l:nber l.~42 
i. .... c~:nber 1942 
January 1943 
Fttbruary l~4J 

TOTAL 

40V 
l,500 
J,000 
1,500 
J,500 
.3,500 
J,100 
J.500 

20,001) 

!ne cost or the abovo.:: will be defrayed from funds appropriated and 
no\1 bv~i.iabJ.e for use by the N&.vy Dep&rt.ment or under authorization for the 
·:onswuat..i..on ot contrf.l.cts. 

~ho tiocret.EA:t:"-' 01• the Navy finds that. in the interest of Hat.ional 
. ,, ;_ ·"nf:o it is neces.:;e.:-y thr..t work be not delayed awaiting tbe pl.aciDg of 
:...11.:t 4.loresaid order. You are hereby autJiorized to purchase auch materi&le 
,;; u.re nel!esaar-; 1or t.h~ !Dl"'11Ul .. t:t.cture 01· these equipments and to proceed 
... :.ii the :anu:. .. ·~cture thereof in &.nticipation of the placing ot t.b.e order 
.uoject t.o the receipt. by tho Purcbasil18 Officer of notification or 11atorial 

,,,,, oe purchased with estimated maxi.rllUlll iJrices and confirma ti.cm by the Purch
.• :}inu Offlcer of authori.o:.f.l.tion to proceed wit.b such purchases. 

CONFIDENT'Al 
·1 
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lO June 1942 - 2 -

In th~ e-u .. r.t tl.t.t tt..e or..5.c1· f..;)r t.l1csC' c. ~uiic:~·r.tt= i~· r • ..:..t. j lL~·.-~· \.it.!. 
you prior to 15AU.:.'""U.St1942, the Govl.!rrunt.nt '1111, Ui-Or. ccm·.r.'• mt:c·•.: i-r!cr to 
15 September 1942, reimlnlr::ie you f..;)l' t.t.1.. coft ir.curn·c. ,_.;;· yuu t11il. iiill aESUir.t? 

;;\)ur obllcation for any coCli:litc~nt which you bt.V\· mL:.•..:e ir. this r.orncctivr .• 
llpon i-.yment and 11s&~17tior. by the Govi?rru:ic.r.t, ti t.lt: t.o such r.iatPri!:l, im:luc:
ing ri&}lts unaer ccmmitn:.cr.ts r:..ssur.iec, wiil ve,t. ir. the GovC'IT.r. r·r.t. 

You will agree in cor..nectior. T;ith the purchi.~c oJ.." t:ucl. ci::. h:.1'i! l i:; 

~:: af'oresr:..id th~t you will coA11ply 'flitb all laws 11cJ·tt:.lr.iric o:· r1ilt.tir1:.. t.l• 
the purchase of such materll..ls. All ai:;.1-·lirr:..hie cont.1·~ ct l'l&t:.::•.~. r• '1· .. in<: 
by Federal hw to be incorporatca in contro.cts l'or t:l"t,lc·.h·.::: o.f ti1"' i...ir1L hcr«.:in 
contracted for are hereby ir.cor1-oratetl i.erein b/ refer\. nee. Y..nu· 1:, tt.•.·r."'..i"r. 
is invitee to the clause "hcports of Espionage, iti&boki..'-, 01· Sutn·Hin 
Activities", included in pre1:1ant clb.ssitieri contn:.ct.s. 

Army-Navy Munitions Board preference rE·tlnCJ J.-1-&{l) ;· 111 w t.5dt.T.~d 
to this equipnent. 

If the foregoing is accei:·table to you, will you kincily so indic&tc 
on the enclosed three (.3) copies of this lette1· t.nd rctw·n to the Purchl1sir:.t. 
Otticer on or prior to JO June 1942, thel'•!by con.;t.itut.lnt:. this l~tlc,· '' con
tr&ct until tbe axecutior. of &. formrU. contract 6t which time thb Lettt:J' 01· 
Intent will become null and voia. 

1 

APPROVED: 1· //J(' 
------/--'! f.l' __ /'_('._/'_A_/ 
I. B. IOUHG 
PADIASTil. GiliEkAL OF THJi. NAVI 

:::~tz~~·---·'1942 
B1-~-~~.4,P~~----. ,z,.__ , 
----- ~ta)~----~ 

Hagelln C17Ptograph Comr.eey 
44 Wall Street 
Hew Iork, New York 

IourJio ~ t1'Uly, 

• xo::ulN 
Purche.~ ng Officer 

-
BuruLU or SUj-plles o.r.d lt.ccountp 

The above acceptance is 
conditional upon there 
being no penalt7 for 
tailure to meet the July 
deliYery iD rull. Any 
tailure to meet the July 
deliYer7 will be made up 
in August and September 
in addition to the regular 
deliveries in those months • 

CONFIDENTIAL 
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.... ,.....__ ... .._ .. .... 
met .......... _ ....... ... 

NAVY DEPARTMENT 
a-... ... 
...... Ne. 

BUREAU OF SUPPLIES AND ACCOUNTS 

W.&SUINGTON. D. c. 
l) August 1942 His-7390(SPl-6) 

S 1 r s 

Jn t.he NaV"'J Department• s letter of lQ J'une 19.42,, 
you were advised of an anticipated order to your coa:pan:; for 

t,rpe CSP-1500 equi_paenta and spare parts. 

Tn the foregoing letter, it was stated th~t in the event 
th~t the order had not been p~aced with you prior to 15 August 1942, 
the Govern~ent would, upon tlenand me.de prior to 15 September 1942, 
reimburse you for the cost incurred by you o.nd woulr. assu~e your 
obligation for any commitMent which you might hnve m~de in this 
~onnect.ion. 

Due to circun:stances beycnd control, it will not be feasible 
t•::i consummate o. formal ccntro.ct within the li1:1iting dote prescribed. 
~ith your consent the tirne fer the consummation of tte ccntroct will 
toP. ex"":.ended to l Nover.iber 1942 with a like ex:tension in t!":e ti~e for 
filing a demncl for reirnbur·ser~ent for the cost incurred by you to 
l t:ecemb•Jr 1942. 

If the forcgoin~ is ncco?Ulble to you, will y~u kindly so 
indiccte on tr.e enclosed three {J} copies of this letter &nd return 
to the Purchasing Officer, thereby con~tituting this letter a con
tract to extend t!·.e time for the cons111nms.t1on of the contract 
l:ir.::iu~ht into being by the letter of a.O 31:111• 1942. 

Af'.•ROVED~.~ C
V. W. J. CAimR 
,..... Chief or aure1u ----,.,.--.....,, 

';I. B. YOUNG 
P'lyma.ster General of the Navy/ 

AC .EPTED: _, 1942 

~ours very truly, 

Wt:£i/ 
Gero.rd fi."" Smith 
Purchasing Officer 
Bureau of Supplies and Accounts 
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PAC£422 
KNOW AJ.L ti.EN RY Tr.ESE PRESENTS that the undersigned 

James Kirke Paulding, exclusive licensee for the United 

States under U.S. Patent No. 2089603, issued pursuant to 

U.S. patent eppllcation No. 701404 filed December 7 9 1933 

and U.S. Patent No. 2247170 9 issued pursuant to U.S. patent 

ap;-·licetinn No. 37594 filed August 23, 1935, for good and 

valuable consideration receipt of which is hereby acknowledge • 

hereby irrevocably transfers and assigns to Hagelin Crypto

graph Company, e co-partnership of New Milford, Conn., of 

'*1.ieh Stuart Hedden or New Milford, Conn. end J.K. Paulding 

or 4 East 70th St., N.Y. ere partners, the exclusive license 

to manufacture and sell within the United States 1ev1ces 

according to said United States Patent No. 20896os.end United 

States Patent No. 2247170. 

WITNESS the hand and seal or the undersigned JAMES 

JaRKE PAULDING this ~ ~ day of d.u.e.u ~ 

State of New York 
County of New York : SS. 

On this ;..Df'Lday.or ~ , 194 ( before 

me personally ap:e~red James Kirke Paulding to me known and 

known to me to be the person described in and who executed 

.~.lf9 teregoing instrument, who being duly sworn acknowledged 
I • ""' • 

~- ~. that he executed the s::ime • 
_ .. : ... · . 

.: .... t 

~-- RECORDfD 
U. S, PA IE NT OFFICE 

~: \' '· ' 
ri [ (' •) ') • - t' 
LJ .... - .., 1:;:1 ·. 

~:\9:.§c 
... ':' .... 

I.·: .. 'II ' I ' 

' tmD190 ~422 
.•. - .·.er I . . . " . ~ . 

I 

·.: 
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LICiltFSE 

L18EP A 1 32 PAr.E 348 
'.l'hij &v-r·:E'::ient l'lncie th:I s twenty-:oi::th d~ of Se:,teoter, 1~42 

-. 

bet.-ocn !loris C'-"o"r Wil""''' Ho..--cl~ a!' ~ • .~ • 111 the 

comity or "'l~ .R.~; Q._~ .in tr.e state or~ ' 

a subject of t~l: of Sweden, rart:r of the first part, and the United 

Sto.tes of .AJllerico., ~r..rty n£ t1-e seccnd part, 

Thllt, \.liEREAS, letters retent of the United States ;/2,247,170 

for an i'lflpr":)vel'lent in a Cipherjn.: J:'.achine wero cranted to tl':.e said Boris 

Caesar Wilhelm H'-r-elin on the twenty·-rcurth day of June, lr·41, that, 

\il!EREAS the said Boris Ceesa.r Wilhelm FJlte]in is the owner of 

the enttre rizht and title to said letters patent, and 

Wl-:EREAS the United States of .Arterica is desirous of obta!.n:ing .. 
certain lecal. rights thereunder; 

Now, THEREFOP..~, in consideration of t"A8 "'" ef •• ae~ l u (":'1 0°) ~ 

..., ••ke• cood end va1U1J.tle consider~tions set forth in the Jereement of 

Se.le, License Acrernent and .l.~sicnment simultaneously eYecuted vrith this 

License all as ~art of tte sann tran~action and or even date herevdth tte 

receipt;:i ot which are l:ercl::y accepted, the parties have '-rreed as follows1 

The said Boria Caesar Tliihelm Hecelin l-..ereby' LT1:.n.ts a royalty-. 
free non-exclusive license to the ~Ea.rt~ or the eecond part to manu-

facture, us~ and sell tl,d macl:.ine disclosed in UniteVa~oEi) 

patent #2,247,lr/O ~anted to tt.e said Boris Caesar Wilhel.dl.'MltN1~n-i 
· · · 0 · Ui-r1CE 

the twenty-fourth ~ .. of June, 1941, to t.he end of te~ 1tJ]'""2ch 

tbs said letters patent were :ranted. 
1 ~""Int ~ 

In witness whereof the parties above named have :t:~ --~ ~ 
Lll£114, J rAn. ·........,. 

their hands the da:· and year !'irst above written. · ._7< ,,~ . ,...., • 
r;.t;t. 6'-:., '. 'J 

' ---~CJ 

. . 

.. 
• . 

i ·-

L --=--. _·_~·•W.am- - - . -- - ~ - •••• .l"..1..-.=:..__ • --...-
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A G H E E II E N t 

I 
(. 
L 
! 

This agreement between Boris Hagelin o~ Stockholm, Sweden, 
party or the first part, and J. K. Pau.lding, 44 Wall Street, New 
Xork City, party or t~e second part, witnesseth: -~ 

-.. ' 
I -

.;, 
• i:,- •I .. 

WHEHEAS on Dec. 15, 1936 at Stockholm, Sweden, Hagelin in 
consideration or certain royalty agreements assigned to Paulding 
the .exclusive right to manufacture and s~ll in the United States 
cr7ptograph machines according to certain inventions and patent 
applications and improYementsor Ragelin, and 

WHEREAS Paulding immediately sailed ro~ the United States, 
and with Hagelin1 s consent Paulding on January 12, 1937 at New 
York ••aoc1a1ied one Stuart Hedden with him in this enterprise, 
and 

WHEREAS on Dec. 15, 1936 before the u. s. Consul, the 
parties hereto made an agreement involving as consideration ror 
the assignment rrom Hagelin to Paulding or the patent rights a 
perpetual ro7alt7 to Hagelin ot not less than 8~ or the price 
at which Paulding might buy machines made according to Hagelin•s 
1nYent1on from manufacturers, and 

: ~ l'HEREAS after extensiYe effort Paulding and Hedden have 
I interested the United States Government in adopting Hagelin's 
' · C?'J'Pte>&rapher but tind the agreement or December 1936 unadapt-
·r.· ~ ~~ .. ;:·~~-·- ·~_. ab.Le to the conditions wider which the GoYernment desires to 

.'. ~"F · e:- .t pursue this business, and 

~ • -~·)'_·-. ~~ WHEREAS Pauld1QI has indicated to Hagelin the nec-.tas1t7 
I . ::r.··~:~. ! - ,in dealiDg with the 0. s. Government or quoting tixed prices 

~t-=~~[: ~it ~ ·ieaarcUe•• or whether manutacturing costs or purchase prices 
! :~:t~~j: .jH::. -~.\_if the manuf'acturina 1• subcontracted) are definitely known. 
1 ::1i'" .~ ·' ~· - and · 
! l' ... -. ~ . . >· .. ::::~·~··.;:·' · · · WBE!'ie!'.3 li&.t..:· .!;.~ h.e!I ~eprese~tiell tnat i.11"2 cr)µto1raph 
~J~~ ~~..c~·- 1t.:.:'.:.4.:1t1 rf!~:;;:s~nts appr-:'7..1 

.. a~tc:!..7 :t.Lte&n years of his .::Qnt:tnu
•:{I!' -~ ous inventive et!'ort e.Jd bel \'!'V""· but Joes 11ot repr~~ .... t, i.hii.t 
~'~·'.· · :? : . i~~ •'" !'k hfls tnvolv~d a tot.al <:<-tit. or J.tve!.o:u~;.e:lt or over 
b~>ii .~ ·~, ~F"'v,OOO, and 

·I~?~~~.~~-~ . ·.~-. . wsiuAs Baaelln is willing to reY1ae hi• ro7alt;r achedu.Le 
~~

1
-<:11~· -.~ .•. aoJ~t Pauld1D& 11&7 quote the United States GoYernaent prices 

·: ·. ,. . : ~~- ~ lt•.!a!P -gpon a tixed and 111.niaum ro:yal t7 baa1• J 
I ' ~t;. - ~ ~ • ,. 
\"~ >; "J, ~ . 

.. 6'1._ I ' • ,.j :! • 
:,;~ ... -- -· ··-··o•. !llERBJ'OR, !BIS AG.RBEllDT WITllESSE?Ka 

"!~! ~.Jt.· 
,.:-.:i! i. ' .. ... 

. :11~~1 ~~ ~: ... ~~;~- "' • I ~· 
- ~~ I - "1 : • I I 

- ~ l :..S.""'f' -i'1..•""Jio' "" .. 'i •.• 
---~~1 ~JJ.~ .. _.._ ;._-.r;~t:::; ~ .,. 
;~1i'!~:it,f ! : .- ... ~ 1·· : .. 
~-~ ~~-,~ ~-.:· ~ -_ 
.:..:·~r~ .... :_...-.;. ··____:·~ .... ~ .. ·-~-___:-_________ illmm _________________ _ 
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I T-!' ~ -, • a~W-f. • .... ' T 

-b ~~'.L . : j (1) 
~,. ., ,.. .. . i ... 

• i ... \~·- -p, . .ft,~ ' 
~Ur · . :'·: · -·· tL.. · .'1.1 ear~lS.er agreements between the· parties except the u-)" ~~: ·. .,.~ent ot D~c. 15. 19256 to Pau1d1ng ret'erred to in the t'1rat 
_·/:,~ ~·fi; ~. r'•eital aboYt• are hereby cancel.led wi tbout .turther 11ab111 ty or 
; ii~: 1 ·:l)bl.{aatl~n .tjgm one party to the other. Hacelin bereb7 con1"1r•• 
~'f -: ,:.. t))e ••iti•nment to Pauldi.ng of an exclu•ive license under Hagelin' a 
.. ;~ · ; Oni(ed State,. patents! and confirms Pau1d!DI' a right to exercise 
;. :~: ··. ·~~ · tbi,f' 11ce~ae throuch icenseea. 
~ -. , I •1 • •11\ :~ 1 ... 

• ..,... ,. :-=;-
.. ·~·:~~-· , 
{ _,:~.:·"1~.1' . . ~ (E) 
~·.. ,:?,rJ;~ . . .. 

t. ..... < ].:~:-··-- - -Paulding agrees to pa7 Hagelin a llinillUll ro7altr or 11.000,-
i~' ~~· J ~··itaoo,, on or be.tore January l 1943 and UDleaa Pauldinl shall can-
r:· · ·· .~ ··_ t·~' eel th1e agreement aa provi!ed below, said minimum royalty is to 
. ~i. ~~; · - be paid in any eYent on January l, 1943 and is to be paid prior 
~ · ; thereto at the rate or 1125.00 a machine tor each or the t'irst 
r~ _, fi,,000 cr7ptograph machines sold by Paulding to the United States 
~- - .,,:-oove~nment and at the rate ot t75.00 a machine tor each ot the 
~.,_ =f· • -.:, · , ne~ -5 • 000 machines so sold by Paulding, whether such machines are 

1 • ~~-•~u.factured by Pauldi.ng or subcontracted by him. 

.. (3) 
I ... ~~t • 

~-~ --~:;. ::. : ~.- ln the event that Paulding sha11 contract with the U. S. 
J -~.- ·Government ,tor ~he delivery or C-38 and C-38A machines in quanti-

. ties 1Q excess o.f 10,000 units. the royalty payable to Hagelin 
;~;~: t•~ ~, on such machines in excess o.f 10,000 shall be at the rate o.f 125.00 

a machine • ., 

. -
•· r 

I •"'•-. 

)~"' ' 'i·;:. 

Paulding shall pay to Hagelin all royalties which may be
come due under this paragraph(3J. quarterly on April lst, July 
1st! October _1st and December 31st in each year, such payment to 
1nc ude all sums which shall become due by reason o.f machines 
paid tor by the u. s. Government during the three months ended 

: on each such date. 

~;.~ ... . .. . - .. ~ 

~' · .. ~:-: 
• \,.:IC: •• 

- ···' 

(4) 

Paulding agrees to render reasonabie periodic accountings 
to Hagelin o.r all business transacted by Paulding and any licen
sees or Paulding relating to cryptograph machines and parts. 
Such accounts shall. if Hagelin demands it. be cert1ried by an 
jndependent accountant satisfactory to Hagelin, and Hagelin shall 
at any time be entitied personally or through an independent 
accountant satist'actory to Paulding to inspect and examine Pauld-
1.ng' s _account books and other documents having a bearing upon 
the manufacture and sale or cryptograph machines and parts • 

(5) 

~ Hagelin agrees to assist Paulding in every possible way, 

~i('~ 
- - - - - --- - -- -.. - ... - - - --

' 

. : 
I 
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aD4 •t ... el.la•• 011D •ziaenae, 1D preaentina Bacelln'• .. chines to 
ta. Umt.a 8\atea,; aa4 it an order la obtained, ao loq aa Rqe11n 
alsal.l. r•'1D 1D tbe OD.lted States he aball act aa adYiaor in 
r-r•otw-1ac or Pl"•JMU"iDI tor •tmt'actue or •"binea whether 
aul.41nil el.eat• to unuf'acture directl7 or throU&h subcontractors. 
T~ !~•8•114 Baaelln &1r .. s, aub~ect to the appro••lt 1t neceaear7, 
•~ ...... -..41ab 0oTern.ent1 _to auppl7 PauldlDI With arawirc• 
41••• JI&•• toola and •cnine part•J part• tor production of 
ll&Old.ne•, and 1t poasible trained •11C1neera, all at a reasonable 
aa4 ratr ooat to b9 qreed upon between the part1•a at the tiM 
or requested 4ell•er7J but nothing herein shall aake Bagelin 
liable to PA111d1ng 1t the act ot 8J17 10Yernment, or world con
ditions interfere with or render 1aposs1ble Bagelin's pertor11&Dce 
hereunder. Pauldin& acreea to adTance to Bagelin it requested 
aut'tlcient •uaa to pay the liYiDI expenaea of Bagelin and such 
... bera or bi• direct t&111l7 aa aa7 be iD the United States, so 
long as Baaelin shall remain in the United States at Paulding' a 
request • 

(6) 

Bagelin acrees at his own expense to carry all pending patent 
applications through the United States Patent Office until final 
patent• are cranted and to make application tor patent protection 
and so rar as he is able to obtain patents on any and all improve
•ent s and inventions relat1nc to ccyptograph machines which he may 
develop or acquire and Pauldin&'s exclusive license to manufacture 
aJld sell machines accordl.ng to Haaelin's inventions in the United 
States shal.l be deeaed to include all such new 1•provements and 
inventions. Hacelin a1rees upon demand of Paulding trom time to 
ti.lie to execute such rurther instruments ot assurance as may be 
necessary to evidence Paulding's exclusive license under any patent 
appl!catlona, patents, improvements or·1nvention of Hagel1n relat
ing to cryptograpb machine~ in tbe United States. Paulding agrees 
without &llJ' turtber payment to put at Bagel1n1 s disposal for ex
ploitation in other parts ot tbe world any inventions and improve
ments relating to cryptograph machines made by Paulding or made 
bJ' licensees or subcontractors of Paulding in the United States 
duri111 tbe term or this agreement and to which Paulding may be 
entitled. 

(7) 

Bagelin acrees to indemnify and hold harmless Paulding, any 
licensee or Pauldingt any nubcontractor manuf&cturlng machines 
ror Paul~ine and any person or persons associated by Paulding with 
hi• in the explo1tkt1on of machin~s according to Hagel1n 1 s inven
tion from any liability or claim of third parties arising out of 
alleged infringement of patt!nts of' such thi1•d parties. Pciuld1ng 
aareea promptly to notify Hagelin ot any 1nfrlngement of iia!lelin's 
patents coming to Pauld1n~' s c..tter1tlon and upon P&uld!r1g ts uemand 
Hagelin agrees to take such &ction &g~inbt the infringement of his 
patents as counsel may Kdvise. 

~-/-er> 
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(8) 

Should Paulding fail to render accountings required by 
Hacelin hereunder, or to pay royalties req,uired hereunder or 
otherwise be guilty or any breBch oi this agreem~nt, Hage11n 
ahall be entitled to cancel and terminate it £orthw1th. Should 
Hagelln COllll1t any breach or this agreement Paulding Sh8ll be 
entitled to cancel and terminate it forthwith. 

• (9) 

Paulding may cancel this agreement at any time prio1 to 
Janua17 1, 194.E b~ notice in writing to Hagelin in which event 
Paulding ahall be relieved or further obligation under Paragraph 
(2) •bo•e. In the event Paulding shall so cancel this agreement 
the exclusive license granted by Hagelin to Pauldins shall revert 
to Ba1elin and Paulding hereby agrees to execute and deliver 
such rurther instruments as •83' be necessary to effect this in
tention, but in such event Hagelin shall pay to Pauldtng 10~ 
or ali royalties or profits realized by Hagelin from the sale 
or c17pto1raph machines in the United States for ten years 1m
•ed1atel7 succeeding ~ucb cancellation and by such payments 
Bagelin sbali have been deemed fully to reimburse Paulding for 
bis ettorts and expenditures in connection with Ha1elin's busi
ness 1n the United States. Ir Pauldinl does not cancel his 
aareeaent under this paragraph, his obligation to Hagelin under 
P•~acraph (2) above shall be absolute and shall be payable to 
Jlagelin on or berore January l, 1943 regardless ot whetner 
Paul.din&'• contracts tor the sale ot machines leaves him a 
profit O'f'ttr and abo•e this amount, and regardless of whether or 
not Paulding abal..l haYe AJJT contracts tor the sale ot m~chin~s. 

(10) 

•othina 1n thia aereement shall be deemed to apply to the 
lara• k8¥boar4 C.rJ'ptograpber in•ented by Hagelin, which will 
be ;;\e tile aubJect ot another agreement between the parties, 
~•ooeat~ Paul.41.D&'• exclusive rights to •anufacture and sell 
aucb ... ald.:Dea ill t.b• UDJ.ted States, subJect to reasonable 
NJ'*l,tl••· 

(11) 

.... 11.u aar••• tr~ tl.. to t1•• upon tbe request ot 
Pauldtftl to u.. ht• belt er~orta to obtain c17ptograpb machines 
tl'09 8wid4lll tor aale in the OD1.te4 States to customers ot Pauld-

~ 11111. P984iac tu tlM wben Paul.dine ahal.l be in a position to 
_,.,_. •• or o••• tu aum.ractar• ot such aach1nes ln the 
Veit.cl l~atea. Upon all. 8&cl'd.De• ao deli•er•d to customers in 
tlleVnlt.S Btatea rraa llal:e!ln'• e!ant 111 &••den, Ha1elin agrees ........... .. ~ 
w,,.,, h1aldllls • o.:mrlaalon ot lDJi ot the aell.f.DC price or 

~~ . )M';-- . 
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ln tht· ~Vf.:.nt t:'l&t t'aulc.1 ln.;:; sh&ll ~rrange for the manul'i-tc
tur~ or cryptugr.sph 1u"d1in~ ~ in tnt: Unit.• J citates it is &treed 
theit il-...e;clln may obtain ~ut:h m~r-hlni:s t'or the account of other 
licensees ror salt· t~ l..'u!:tollie'·::. outsl...1.e of the Uniteu. Stat~s 
subJect to suc:n s&l•"'S not lr.te-rferlne;; witn Pau.ldlng' s re:_uire
MPnt~ for llluchint~ insiJe: l~1t: United Sta.lt:s. AlJ. ~uch machines 
so soLl to other li~ensees shull be exempted from royalties 
hereunder &u...t shc.ll be solu to such licensees at P1.1ul1.1ing's 
cost pl us ~5~. Paul.ling' s cost fol' t(1is purpose shali be deemed 
to be t:u: price at which a compl•:te 1n1ichine is manufuctured for 
Paulding; by Ci subconlr[.&ctor in the ev~nt t:u .. t P~ul~ing elects 
to subcontrnct tne rua.nuf:.tcturing or tht> net meanufacturing cost 
unuer good accounting practice Nith proper alloNa.nce for over
head in th(' event ti1at P:iiJ.lding elrcts to manuf'icture the 
machin('s dir~ctly. 

(13) 
I 

I 
This agree1n'='nt may be a::;si~nt.•d by Paulding only Nlth the 

consent of Hagelin anJ only to a party or parties which shall 
undertakP the fulftllment of Paulding's obligations hereunder. 
This agreement shall be binding upon and inure to tne benefit 
of the parties hereto anJ their respective hetcs and assigns. 

(14) 

Any notices whicn may be required to be given to Hage11n 
shall be deemed to have been duly ~ 1 ven 11· addressed and sent 
to Ilat;cl.in at 62 Nordenf lychtv&.cgen, Stockholm, Sweden, with a 
copy thereof to Hage11n at his la&t knom address in the United 
States and any notices re~uired to be given to Pa~lding hereunder 
shall be deemed to hbve been duly given lf addressed and sent 
to Paulding at 44 ~all Street, New York, New York. 

This agreement shall remain in force for the longest period 
during ~hich any patent of H~gelin relating to cryptograph 
m~chlnes or any part thereof shall be valid within the United 
States of America including any patents which may be issued on 
any new inventions or improvements, for which patents have not 
heretofore been applied for. 

As Hagelin bas not had an opportunity of studying tax
ation in the United States, KagPlin reserves the right of having 
the form of this agreement revised so that without it being 

·~altered in respect to the subject matter it will place Hagelin 

i'#./" 

' 

• 
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• I' 
. tae beat~piDsstble legal position witn resp~ct to taxes as re-

l hi• •lib-ta aa inventor and owner or the patents. and as 
"'r:::P&1'•• ot;~#fll&l t le s. 
~ W~ESS IKKhF.OF the parties have hereunto fixed their 

ba.,.~and stJ&l.• tbia ard ~ or April, 194l. • 

• 

• 
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.!opte!U;or 25, 1942 

l. 'nlere 1• t'orwarde<1 n.enwit.n a propoeed Clra.tt ot & contra.ct 
t·#)t..nen the 00-..ernment and the fla&•lin C17'Ptograph Coq>DJ2¥, which 
~rvv1dos tor the procur._.nt b7 t.he GoTernment of &ll patent right& 
t·:· Convvrter M-.209. Thi• dratt 1• torwa.rded tor prel1•1nary r.Tin 
a.n1 comment ot Procurement liranch on 1 t.s proT111o:ia &nd t.he eeT•rDl. 
:~"\t.tttrs uaociated therewit.h, 

2. i'he present. procurement. ot M-209 with ~·Un Cr,ptograph 
·~omp•ny cons1ate ot ;1, 92!1 each Y-209 being procu..r.d. b1 t.b.e S1.gnal 
·~orpa under ex1.at.ing contracts and 20,000 each ll-209 being procured 
i:.·~ t.t.• ffayY Wlder letter ct lnt..nt. 

). Under the tenu ot this contract., t.he <Jonrnment. 1n1t.ead ot 
~.,:.aylng ro7a.lti•a on this proc:ureitent to th• Hagelin C17Pt.ograph 
·:ompany Will eecun all patent rights to thia ec;uipment for a cona1C1-
·nat1on equal in uount to th• ropl.tiea 11h.1.ch would otherwise have 
1·.~~m paid on t.he pnaent outstanding contract• to Ara"¥ &Qd Bayt. Thia 
;r . ..,ane t.ha.t the equip1:11ent now under contract. ll'Ould be obt.a.1.ned b7 t.h• 
'.:ioYern.iient. at no additional coat, and that. arrr future procureaant.e 
~ .·"!.7 be aade at a conaider&bl.7 leaser cost ( approxillat.el.T 2S per cent). 

·'•. Under a aingle cont.r&ct in order t.o ••cute the ea.le to th• 
·~T•rru:o.nt ot th• pat.ent rights, it 1• "quired that the la~ prccure
~.-mt 0. trane!erred to t.he A:nq in order to protAct cona1derat:J.on 
·,-;~\\eh tti. Arrq 1'1ll ti. obligated t.o aak•. 

5. To acce111plieh the ~e, the following action muat. be aiaW.
tJ.."1eot•sly taken w1 th t.he elt9Cut.1on ot t.he contract 1 

.::'!• 'l'h• Letter ot Intent b7 th• IJ&T1 will be canc•l•d, 
and requ1•1t.1on trca tb• N&YJ accepted b7 t.h• Signal. 
~oii,..1 tor the 20,000 .. t.1 involvad. 

_2. Th• Signu Corps will (bf thia cont.n.ct) ca.oc•l 1t.• 
~'rocuraent wit.h Ha.g9lln Cl"Jptograph Compaiv and aub
st.itute t.lwre.tor a priM contract with L. c. Sllith 
COl!lp~ny tor ?l,929 •&ch M-209. 

6. In cormect1on wit.h '\hit aec~tanc• ot th• ••'7 requ111t1on, 
Scheduling Branch baa ll&de application to H•adquart.er1, Sel'Yicea ot 
::>u;-ply,. tor ~Yal ot 1\1 proc~nt. b7 the Si&nal Corpe, and its 
a.1~d1 t.1.on t.q ·t.ne ~ Suppl.7 FrogrU.. · ··Tb. uecut1on ot th1• contract. 

'1 ~ . ) 

' • 
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~or1 • 

7 • 1.'he neceaM1'7 !te-alloe&tion ot •ter!.at. to the 8ipa.1 Corpt,, 
which wre orf.gS.nal],y alloeated to the laV, 1• 'being coordinated "1' 
C.ptd.a Wa:U.r ot l'aa1llt1• and •teriaJ.. Dl"fisiOJl. 

e. Coardinatlon bu 1'eea a4e with Co1one1 Buht AICPIA.• and i. 
•• ao o'bJect!.ona from the standpoint ot h1a qeno:r to the proposed 
eontz.act.1 p-ocedure. 

f. Photostatic copy of' the a...,. requ!Jd.i;lcm it •"taehed bere
..S.tb. ft will be noted that t.h1e requiat:Uon. ea11a tor an ..,vnt 
t(&ua1 to \he ~ eoat ot the equii-nt pl.U# tbe oou14erat1• 
tw the patent purahue rrio•-

COP~ 



. . ... ,,, . - .... 
. ·-· s o. -........ -.· . 

• ' • • • I "' .. .. • 
• •• REF 

~ • I •·'• 

.. .... 
UAn. 'Jli::P A.~'.i'i.EI iT 

.. . • ... 

A .,t,1·oved Octooer 2 1 l9/i2 

_ _.C'"..c-..,_t.-."-...-ri...,r.._'°..-!'..._."!_l .... ____ 1 ~ ' I -:: 

By dL....,ctlon of ~.s.;r•terll J'_r lia 

(See Artie ~ I 1 i<JJit:}... 
0 ~ 

1 
RUSHTOI<, -

tr.far.a., 

SIG: !JAL COnFS Colonel, J .,hG.D., 
Asaisthnt .t.xecutive. 

;. y. Smith ~ Corona ',i'yryewriters, I~c. of aroton, J!rn York 

to·-ro..'lh Co. of i:o,; i"il!'ord Connec~icut 
Contractors 

Contract :for ::u,:>plie::, :i;errtces and patent ri[!iits --------- A.·u'unt, ~ ·,.',1;,r••1i,'.'=f? 

Pl.ace --~--~---~------~Q..,.ro,._..t_o_n~·-r.ie_w.._.Y_o_r_k_. ___________________________________ _ 

The Finance o:ricer, Tj. S. Jrr:1, Philadelrhia, Prnn~·lvru">.ia is cleoi,:ru1tf~d n~ the 
of'f'icer to .r.1ake r'a;vmcnt::J in accornance \"Tith this contract. 

Thi.a contract is authorized b:· the !'TOViaions of the Fir~".. ·,far Po\·,ers ,.\ct, l<;•J,l., 
Dece1:1ber 1~, l~/,l.1 and Executive Orc!cr ?!o. 9001, (Dcce.,bcr ~?, 191.,J.). 

, 

I 
. I 

Supplies and Services to be obtained by this instrumunt are authorized lrJ, are set 
tarth in1 cna are charceahle to Procure:ner..t Authority SC-25°'-P..5-30-J.-0605-2; 
SC-2509-P..5-30-A-OOO!i-.?.3; DJ.-34)-0001-P..430-30-.A.-0021+-131 the available Lalance of f'_v 
'Which is sufficient to cover cost of seoe. · ~"-·" i' , .. 

~\~ .. 
To be ;•a.id :from the o.,.'>propr1.e.~1on t\•o "Si:.;na.l Service of the Jrmy 191,2-1.3"· _":..ri/' 

Vr' .. ..J .,, ;" 

September 26. 1942 
(date) 

... 
-----=--.L:....-...:.1....::::.:Z:.....-...L!I ~ - I !J.. ' l't"' · / .:...... .-<__l _ 

ll \' 
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.I( \I_ ,.. 

Th1o :.i.v"Bati&On' l::otvoon Doria liaeo11n o:f Stoc}jiolJ:i Sw~llen, hero!naf'!.or 

referred to a.::1 i:acolin, l1ai·t;· or tho 1"1r::st pa.rt; l~el1n Cr;n,toc,"n'-~ COJ:J..van~;-,, 
o. Connec";. CJ.t partnerahip or w!•ich James Ki•~:e Pauld.ina o.nd Stuo.rt I:oddon 

e.re oolo _lartnero 1 ltoreirm.fter ret"orrod to D.3 tLe Cr:.1Jto,:ra.;h CCJDtlo.n;r, !J&..-t:r 

cf the cecond pa.rt; L. c. S::i:~~ · Corono. T~"]cwritoro, Inc., n corporation 

orcanizod O.."ld. cx!3tin,:; t.:ndor t~o l:i:ws oi' tho Stato of r;aw Yor!:, J1or1r.nt'tor 

roferrod to a.c Corona., pru!, of tho third :i!Oort; "1.Ild ~e Un:!.tod Ota.top ~ 

~:e. .... <l y #5. \.. : c.n 
'/ 

and ho~eina.rtcr roforrod to ~ the Covorm:.ent, 

Az:lor1co., ro~roaentod by . 
o.uthorized ~o~actin\: Oiftr~ 
po.rtj or the fourth part. 

'Where~. ~::::.,:;ol1n io tho own.or o:f U. o. Patents ?:o. ::? 1 0091 ~03 i:_-ro.nted 

Any.1at 10, 1~37, :ror CJ(.iphor:!.nc IJo.ch.ino r.:aturine frou o.:·p~~cat:!.on Ser. ~~o. 37, 

594 .filod '-uot 23, 1935, !Jo. :::?,~47, l';'O, ~:uitod Jur.e ~4, 1~!11 i"or CJi:-1:.erinc 

. 
' . .• • 

liO.Chino a:nd u. s. !>a.tent. ~1p}.1cat1on Sor. ::o. 7011 lto4, filed Dac-:r.1bor 7, 1~3~; 

and the Cr;,"!>to~T~ Com;vany 1c oxclue.:vo liconooo undor Do.id :pa.tont l~o .. 210.~1~3, 
pursuant l.o a. llco:::.ro ci·o.nted by Boris ~-oltn to Jamee ~~-~ .~ -'aul~.l1l.:;, Decm.11,or 

i;:;, i;;;;.3, rocorclecl 1n thou. 3, Patout O!"f:co Do"O!'.il>t>r 23, i.;41, Llbor Dl.90, 
ch 

Pac;e 4201 (a c.011J of' vhJlte lo l1orolo u.nnsxod nnd :r~l::ed Exhlbll. A), and z.1t1rauant 

Janieo K.trl:e Pau1rll.n£, tl lia(;oU.n Crypto;:.ro.i.'h Co,1.,ru1;1, rocot•\l(lc\ i.n ~l:.e u. s. 

l'o tout or.rlco l)ocl)r.1ber ~. 1;..41, Ltbor D~}O,, Paco 4~2, (a. C01l7 or vh!ch , r. 

li.oro to onnoxod nnd 1 • .arl:od Exlil bl t Ii) J o.nd , 

wnm~,, :" t . .u.11.anoouel,., wl t.h tho oxocut1..Jn or th lo acroe:.ient, ~olln r.nd 
. I 

the °Cr;nlt.ou.·a.111L Co1~~ o.re oach full;: and ftno.1:l 1·o#loo.e•ns tho oti~or fr01D. a.11 

.. 
-· 

... ~ . 

~ .. , . ... 
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liab1litiea arleins out or Pauldine'e obligations under hie B6%"8ement ot April 

3, 1941, Yl"t!h 1Jaeel1n, hereto annexed and marked lb:hlblt D, prov1c11nc tor ro~lty 

p~nt from Pauldine to Haeelin, or which misht be asserted aea1nst the Crn>to

araJ?_h Compo.ny because of 1 ts partnership aereement, hereto annexed and marked 

,,,, 

. "" 
E.xhl ~it C 1 which. contained Pareera.ph 4 thereof an aeeu;tion by the Cryptograph 

Campany or the said oblise.tion of Pauldincj and 
I 

Wl:IEREAS, ~ Government has adopted for its use crYI'tographic :ciachines 

(pere1nafter cailed Converters) :manu.factured pureuan,t to said patent Mo. 2,089,603, 
i cl 

8:o.d 1~ deslro\.lS or acqulrine the ea.M. patent C.."1.d Uie l.:cenee of the Ceyptograph 

Company thereund.erj and 

lf.BEl.mAS1 the Government has entered into u. s. Slenal Corpe Contract 

No. 112124-ec-2,0,· (consideration $21 998,273.30 net), dated November 27, 1941, 

file No. 1499-Phila-42, and u. s. Signal Corps Contract Ilos. DA.-W2124-so-428, . . . I . 
and va124-ac-ll90, 1Coonslderat1on $3,570,691.92 net), dated April 10,1942, File 
I • I 

'xo. 12453-Phila-42 with the Crp'ytoeraph Company, for the acquisition by the Government 

~ ,an ae,arecate o~ 511 929 Converters, together with certain Carr~ne Cases, Spare 

.. < ·· -Par~e, Teclm1cal f..ianuala end Recordine; Tape, more fully described in said con-
' 

.~~·\tracts, for an. aesrei;ato consideration of ~ 6.568.965.22 ; and the 
,. ~·~# • 

:-; I .{ • 

•' · •~yermnent throueh the U. s. Navy has issued a Letter o'f' Int~nt cl.ated June 10,, 

·.-~ ·r.'l942~ (U~ s. ?Tavy Contract NXs-7390), f'or the acquisition of 20,000 of said 
: !. • ~ - • ' • ,, ". - • 

c· ~~ ; ."Oop,~orters , vl th o.J?purtenant Carrying Strap a, S!lare Parts and Reoordlnc Tape • 
. ;~~·~::-~t~T~· .~ . : .:~ I • . . . I 

... ~";.~ :Se.,id Letter ·or Intent contemplat1ns a contract for an ~eeate consideration 
-:.-~.JJI·~·. -- . 1_. ""' . .. . -
'~"~' ...... " - - .. 
-~!m'.~~~$~,045,825.00, i:~ne tl1e total or 71,,929 Converters wlth appurtenant and 
~tl~:;,: ~: . I .. ,~I.... .. I 

:~ik. . J are _Rarte. vh1oh the Government bas a.creed to purchase .from the Cr;rotoc;ra1lh 
• -tr l i~· J.cl6' \!«' I • • 

- ~;.;::&',, -"._. .... ,, .. \ .... ,"'.. .,. .. 'fl .. ..... • 

~~~J..~ "··-~·to~;.~rui e.OOrecate cons1d.erat1on of $ ·8,614,790.22 ._... j and 
=!:Pim~~ •!-,.I,. ..... ,.,., I • ; ,._ ~- .... 7 4- ~ k • ,. • • - • 
.,._ I ··~•t•r·"" • -t• ". P • ~ .,. ,. 
~!- IS-C""-".. -trt. - • • .?. ~· I 

=:_.~----~ ... ~....... ·~'ii., I ~ " • • • '" 

!::,~:!:·~~ if}J'. • ••••• - ,. 
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..._., Corona ta actual~ mrr.ttaoturtne-nnr Convert&ra ell" o.-auLcontrc,ctor, 

i-~wmt to a auboontraot vi th the Cryptoeraph CoJ:l!>any, modtf led by t.hr'.lo 

~.tlmaental letters f'1'0lll L. -o. 8m1th 3: Corona TJJ.>ewrltors, :Lnc. to ~01:11 

~t0graph Comp&n¥, all hereto annexed and oarked l':xhlb1 t$ 3,t:.o.tcd I..:>·11.,.. thcr ·: 1 

191'11 Bl, December 2,, 194J1 E2, datod 1-:arcll 19, 1$'·4~, c~nd :::::;, elated Jm.'3 ~;:;, l.)1:, 

X"98peot1vely, ancl. whereas Corona 10 in a posl t!on to l\1l;:"lll olt oLlt~a~!cn.a .,;_ 

the Crnto8l"&ph Comil&nl' to the Governr~nt ~ureuant to the Cr,,"!\to~;rap!1 C:>!!f•!'Il;:''u 

oontraota vi th t11e Government 1 referred to above 1 a..11.d wt.er!:c s \:-.,r::ma ~ -: ~·.cce.:' t-

able to the Goverm.iont tor that .i.>u.rpose, and 

~ly $ a.~14.120.22 , to wllich t.he Goverraent ! :• 1.·::>W :>~l:t;~"scl : .:>r t1:o 

purchase of oe.ld Converters, 01>are .JO.rte and e.!1:mrtcmm::e:: 1 lo ol:·to.ln :Lor t!·..: 

Government (a) the sale, tranater and del1.verj· by Dor:.a i:a,sel:t: ~o c! tl Co\·ern-

t .... . .. 
Government of the llcense £>l.4.rE1\lant to sa.:d !.•atent3 held l.i,,: .1 o Cr~_: :.o ... :.·Li }:· r:o.:..-

monr ~ 
pany all as "'9118 .>nrt.lcula.rl~· :.iet forth l.orein!'f'et!"; (-::) :.!'.t. :: • :..··. : t £".::W' ::i. ·:.. • ,'):; 

all c~e :.ioro pnrt!culo.rlJ .-.et. :.lrt .. ~ l.ore:no.rt.cr; unJ. 

ia 
1ll:~1 U,e Covcrn:.umt &:I. Wi 11.:.nc to terulrstc t:Lo C:.•;;:to~ra~l• <''-!. trf'ct~ 

ta a,.,d 
and the llavy Letter o:r Intent :1.t1.n~l-1n.eouely :':.orew.l th, e :..o .. ~;l.s t '. l.ntr.: i.~.c1,o.:' .>:!'e 

o. contract with Coror.a o.a :'r:ue c:mtr!lctor, to be ontcreU. 1nto thrn•· ... h t.L~ a· .. .r'~.1 

t 4 
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and the Navy Letter of In~tentJ qwul 

llBlmUS, Oryptosraph -mq 111 ¥111~ term1nate 1te oontrao-£ ¥1th 001'0U. . . 
aa·mod1f1ed '£or the :manuf'e.cture or euoh converters u,pon the exeout1c;m b7 o&'ODa. 

of this agreement. 

NOV, T11151W'ORE1 in cons1derat1~n of the premises an4 o:r the un4.ertaldJJp 

of" the several parties hereinaf'ter set f'orth, it is atreedl 

I. 

(a). Iraeelin has c,ranted, ~areained, sold, trans:rerred, assisned, set over 

·and delivered and by these p~ents does hereby grant, barsain, sell con~y, trans

i'er, assicn, set over and deliver unto the Government all ot•the seller's r1gh~, 

lltle and interest in and to, all and singular, the Letters Patent of the United 

States Ho. 2,089,603, Bt"anted Aue;u.st 10, 1937, f'or the Cjiphering Machine. 

II. 

(a) The Cr:rotoeraph Company has gr~ted, baree.1ned
1 

sold, conveyed, trans

ferred, aaslcned, set over and delivered, and by these presents does hereby erant, 

bc.rca.i.n, ieell:, conve~·, trans:fer, aaeicn, set over a.n'li deliver, unto the Government 

.•all o:r the Cr;.r2tocra::.1h Cor.ip~~J3 rieht, title and interest in and to all and sine-
• 

uJ.ar .i.ts llccnae :f'or the Unlted States under .U• s. Patent No. 2,089,603, which 
• 

l.:cenno lo ev . .:.denced b~r aosi.:.;nment dated Stockhol.r.l, Swed.en, December· 15, 1936 
/,,,. 

f'ron.r.or:c !:a~cl.i.n to James Kille"~ Pauld.ir-e,, recorded in u. s. 'Pa.tent O:rftce Dec-
. , . 

c::1ber ~3, i:.~1, LtlJol!' Dl~'O, Pace 4~o, c.nd b:r aeaif?·umm't from James Kirke Paulding 

to ~ell~ Cr:,1Jto[.-ro.l,lh Coupo.ny <l.at.ed December 20, 1941, recorded in U. s. Pa.tent 

OJ.~':._.:;e; Docc.1ber· 23, 1~'41, L:fber DlJO, Peee 4221 the missto.tement in Exhib:l.t"B• 
. . . ' . . ,__ 

that Pc."..cnt i:o. ~,O~~,IJ03 .i.ooueC. riureilo.nl; to U. S. :_->atont appllcation Ifo. 7u1, . tv 
lf04 _~.:.lcU.. Deccn1Je:P 7, l.:!33, ii' such be c. mlaotO.tement, beil'l[; V"·.¥ted by the !,Jll.rties. . . . 

, 
(".J). u13 Or:,1_)toc.;ra.ph Cgopan.Y &la~ hereby crants, ba.reaino, 'sells, conveys, 

• 
trt:.I!E.:Qro, nsMicns, ond oeta over to tho Covernmeyt all the C:cyi1toerar>h Company's 

• I 

- 1 

. 

• 
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_:risJita, title and interest in and to, c.ll and •~iill,'Ular, all toola, d.:en, J:J.es 
.,. I • • :: ~ • - • I 

~~tixturee1 v~ereaoevor situated, manu:f"o.ctured and all :noro rullJ described 
• j • ... .I . , ' 

in Schedule llo. 1 hereto annexed. The Cryptozra.ph Comrio.n.y wa.."TElnts that l t ha.a 
·• I 

fU.1i"t1tle and ownership, and tho Immediate r1eht of' pooa• .s1on oubjoct to 
). .... 
·Co.ran&• a r1sht to use to fu1l:f111 1 ts contract f'or the 1nanu.fac ture of' convorters, 

·to a11.suoh tools, dies, Jigs and fixtures. 

III 

(~) IJaeel1n. and the Cryptogra1)h Compo.n:; warrant that the transactions ln 

·~tol.es l: and II will and do vest the entire r1cht, title o.nd lnte1'ei:;t. :i.n 
. . \ . 

t.r. S. Patent 21 089,603 in the Governr·tent, and tl.at there are no outatc.ndlnc 
. . . \ 

a.dyeree rishta or interests o:!." an:y kind in, to or under sa:td pvt ~mt. 
I 

(b) Hae~l1n and.thf .Cryptoc;re.ph Company i'Prther warranL that tho toolo, 
I 

dies, Jigs, Jias, and f'i.x:.ures hereby transferred, o.e l:i.st.eU. ln aa.id a.nnexed 

Schedule No. 1 1 comprise l11 the s1.,ecio.l equipment necessary for the l1ianu:racture 

or the Converters Involve~ heroin, ·t t belnc exvreasly understood Lhat stcinoard 
· r.1ot 

machine tool oqui::,·nnent ie
1 
wee 1nclnded 'Wlthin this warranty. iMeite» 1u1 a oh 

..... 111\llMar •tlii)tlWM il~UaRil8~1U'ilei. 8M 1lil lle'tUiP•tl 8Rly "t• lll"H.fl!J8iP1i lilR~ \;9 9tl8Jlliil1i8 

~--·· 8199'21 VCj;i'lfPIORt t (c) The, Cr,YJ:ltOGJ:"e.ph Cocpanj aloo promlees and Clcreea to fel~ver to t.hc 

Government, at the tll:le o~ exocut1on hereor, two complete aeto of' tlEUlu.i'acturinc 

oho~ dre.wlnes, and desie:;n opecl~lcationo, or the complete converter Unit con~e1n-

plated in the supply contra.eta of' the Cr;y!>tocraph Com11nny, tocether with a coin-

plate list of :ce.chine tool equipment necessary to operate the epeclal equlrmant, 
~ J 

the ~bove to incluea al~ information nocoesa.ry to the successful r.JB.nu.fncturoAsaid . ' 

conv-er~a ln the most sat1sf'actory and desirable mannor. 

1Y. 

a. Corona hereby uncond1t1ono.lly undertakes and aerees fully to asau."Tlo and 

6 
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~ 

.. . 
~·:: ... ~ .- , ' - . .. . .......... ' 

to perf'orm ·all ~bl1eatt,ons ot the Cr,1Ptograp~ Comp~ to the Gov8rmnent pursuant · · · . : . . , ., 
to the Cry]jtoeraph contracts No. V2124-so-2;0, File No. 1-499-Phila-42 dated 

Nov. 27,1941; DA. v.2124-ao-428, V2124-eo-1190, tile no. 124,,-Ph.ila-421 °dated 
Af>,.· 10, ''41!. '\_.,. . 
•.,• Qi, 19hl with the u. s. thro'beJ1 the Sicnal Co?'R:,and the Cryptogro.ph Con-

tra.ct wlth the U. s. throueh tho llavy1 'as ITo. 

Intent of the u. s: I·Tavy dated June 101 19421 

IDCs-7}90, con.f1:.t'ID8d by Letter ot 

and Corona aerees to deliver to the 

Government all of the items the ,purchase or which by the Government is provided 

i'or purouo.nt to oaid u. f:. IJa'V3'.' Letter ot Intent and said u. s. S1(;118.l Corps Con,trac_ts 

l" .1 
.... , 

except, however, that the :!)1•0·11s1on or Article ~ "!.n_ contraci Iro. W2124-so-230 rela~1ne;~ 
, 

to an advance iiayr.ient, and the obHcat.lon oi' ..:.'rovrd:r.e an a.d.vNJ.Ce payment bond tberetore, . 
\rill be om1Lted; OJ'ld · :tez11 4 of Article 2~ of tr.at contract, 1nvolv1ne recorder tape 

wlll be o.ndtted, tl.~t,, :i.tem al!'uady havlne boen delivered to the Government b,y Crypto-

c;rapl1 C~any and )a:i.cl for. .A.nd.1 s:tr:.ce Lhe Government hoi·eb;:r aaqu1res ownership o"r 

the TJ. s. Pe.t.t..nt !fo. 2,0C9,Co3, Corona dooo not e.ssU?:~ the obl1eat1on o~ the Cr,YPto-
" 

t.,ll"B.ph Co:!'I!,mn.y to lnde?:Jni:ly Lhe GoVf!rn1'18n'..; l'c.>r l>atent jnf'rineement. 

b. Corona oV'OOD to accer>t as .tull onrl .final cono:i.derat ~.on "and payment ~or 

lhe sale aI!d dcliver;:r t.o' the Governrrent o: all tr..e .ae111s provlrlod ··or in said con-
• 

trecto o.nd Letter oi' Irit.ent, excevi. eald Ito!:l 11 abuve, and ln lieu ,r and in e:1b

vt1 tutlon ror the corwideration ~rovided tn sa!d contraci3, tee oor.widere.t1o~ to 
. . 

be .:.>ald to Corona pursuant to Pa.i·acrc.ph Y (b), be~qv, of t:1ts a.:;reEr-"·o;>nt. It ts 

tmderat/ood ond a.creed thc.t Corona and i.he Coverrunent will and · oth rartiee hereb7 

a (:l'tJC: l.o 0:1tel' ~.l~•.> a subol.ltt~t.e OO"eeJ.ient 01.1.bsta.nt~ally ln tho f-,!"!'1 of Var De:part-
fo c. lcu•• f ':i 

i.:.ent Suppl;.r Cont.l·a.cl Forn :-1, "tl10 obllcatlono hereunder, :;~ov1ded1 however, that 

euc:-1 r .::rectient shall not place u11on Corona arJ;i" areat~r oblls-ation or burden e.s re

c,a.rda ~crf'orr.iance ti:an has been unci.ertal;:en b;r the Cryptocra:ph CC>qlany ::n said U. s. 

Dlcruil Coz·1ia contra.c us und i.Yiiro~1ant -:.o .esa.:!.d Letter of' Intent and the o:ri"er oi" the 

C1•:.;.v~ocra._1h Co:::1l,>Elll.J to ~l~e U. 3. I~avy 1 dated JtU1e 101 1~42, hereto ari.nexed and 

'l ... ~. 

1 
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. 
marked Exhibit F, pursJ{lJ,ant to which said u. s. Iiavy Letter o'E Intent was 

1osued1 ~~, and shall eive to Corona all rights and benefits now 

elven to Cr111toeraph Company in said contracts and :Letter of Intent 

EXUP.r AB O'I'lIKRl[[Si!: PROVDm> HEl<Elll. Said l\ev Corona 8.61"8El1Bnt el:o.111 how

ever, omit Article 29 in Contract V 2124--sc--1301 1499 Phila 421 relat1ne 

to o.n advance p~nt and shall contain no e.dve.noe pa3J118nt olause; shall 

om1t article 29 relat1ne to patents ln Contract DA. V 2124--sc--4201 V 2124-

ec--11901 and shall not contain s.ny1- eill!.1le.r po.tent clause 'llereby Corona po 

to hold the Government Jho.rmless b;rJ reaoon of the tn.l"ri:ngell!Bnt or en.y patented 
'"lloHtro", 

or unpatented •allliFeeaaxe4 ~t1cle or appliance; shall 11rov~.de :ror a 1.1odl:f'ted 

del1Ve1"7 schedule as set :rorth in exb1b1t G hereto a.nnexed an d shall contain 
a elaus" . 

"attorcUne J use of thre tools, dies 1 a.Ad 1"1xturee set forth in Sehedule 1 to 
"1£ • 

Corona dur1rig a period of e:n;f' converter contra. ct wlt.h the Govermrent. 

c. Corona acknowle(ieee the present :t'ull i·1cht1 tltle and lntol:'eet of 

. . 

the Cr~tograph Companyi in all tools, dies, Jlca and :r1xtures listed 1n 

8chedule 11 1n the poseese1on o:!" Corona and lirooontl;r Or.Ililoyod by Corona in the 

me.nuf'acture of the Converters contemplated Jhere.i.n for the Cryptot;;rarh Co.c:i.-. 
p~1 for the benefit of the Government. 

d. Corona also accepts this contra.ct as notice of' tho ea.le, a.se~cmr'ent, 

transf'er, and ot delivery of' title and or the richt o:r possesA.!.or., by tho 

Cryptosraph Company~ to the Goverrwient, of' all the toolo, dies, J1cs and 

fixtures listed· in Schedule l rolatina to the ma.n'IJ.i'a.ctu1•0 il:f' the Convertora, 

tha.t are now, or that ma.y)f. b• in the future, ln the :possesoion or Corona; o.nd 

Corona a.cknowled{;eo the title and richt of' l"osoeeoion or tho Gov13rnr.1ent oub-

Jeot to use by Corona on converter contra.eta wl th tllo Govorilll out nncl Iiereby 

assumes and eez-ees to perf'orm.1 f'or tho bene:fit of' tho Govorrunent, wtthout o.ny 

further ca.ah consideration beyond that set forth in article v (b), bolow, o.11 
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t' 
·-~ 

\ .,.~ !Ii • 

:~ ,._i4ii1'itllii.;~.;,·~· .. , 1t7 ~ 'rrd t1w·bend'1t or the Crntosr&Ph 

~;·Jl-"•Ratw~ ~i. ~lit, ueil, .it. d nxturee; ~ Oerona hereb;r :rur

~; iiMlli !.• •m ~; ~ OC1111pleticm • tend.nation ot &11 goYel'ml8nt oon

d;i."f a - ~, to ..idoh 'Oo1'0D& •Ml.1 beoam part7, to del1Ter all 
") ... ,. .. ... 4 • 

-.14 'Cfcol.9 ~ 4tea1 .ftsa .... :tizbun• to the CloTenmdllt • 

. ' .. v. 
a. Oan~~ Y1th the ueout1on ~ th1a agreement, the Ocwem-

_.., aQI. Oorcaa_Y11l. enter 11lto a aubat1tute oontraot, through an authorized pro-
s 

~ at{1oa or the Ve a. 81pal Coz:pa, vtdoh will emboq &11 ~ro-
.. J ~ 

T1•1ona aDJ. o1al.1&at10DIJ ~ the aboTe oontraota and of the Letter of Intent, to 

~extent H~, f'afth 1n Article IV, above, and which Yill obligate Colton& 

to llUJpJ;r all the it-, oanntrtera, article• and auppl1ea recited therein, ex-

oept the reoor4eZ' tape, Ztm. »., at Contra ct 112121f-ac-230. 

b, That •ub•t1tute contract vi\1 provide tor p&1JD911t lb7 the Government 

to Corona, of a poaa total aua of $. 5,158.572,12 
• 

,to be payable a.a and 

~ 4el1ver1ea ..»urauant to said aubst1 tute contract shall have been made and 

aoo9pted bJ' the Government, and paJD119nt shall be made at the substitute rate 

• or '69.00 -ror each oonverter unit, described in Item l ot said Crn>toe;raph 
• 

Ccm.PIUJJ' contract• and 1n aa14 lfavy Letter or Intent, and at the same r•rev1ous 

rate• ~ the unit prices alread7 set -rorth 1n satd Cryptoeraph Company contracts 

aa4 in said 1'a.V1 Letter of Intent tor all other Items, DAr.J8l;/1 Items 2 to 71 1n- • 

olusivo, 1n the oantracta, and Items 2 to 101 inclusive, Ln t~e Letter of Intent, 

prov14ed. that all deliveries of converters and other materials and supplies J'IB.de 

to the CloYernment bef'ore the execution of such substitute 8£..Teement shall be 
for 

P1"Cllli'tl.7 paid.by the Covermnent to Corona at the unit prices set forth in this 

parasraPh without wa1t1ne; ror the execution of said agreement. 

VL, 
a. 'l'he Gcnermaent lJ.ereby eereea to pa7 the total 8.1'101.tnt of:' $ O.G13.290,'"l2 , 

9 .... 
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I 1 .. ~ • , .. - •• "~::s.· -..':or::~••··-- 2 • II!'•• ....... •";m. • ...... 1 ..... ._ .. ,. •• 

• .. • a • ' .. - • ... t'!f ·in \··l.f'llll• , ... tf',"WC -"'\.,.t: 'I J"' .. ~'I • •"' - .I. 

.; •,. ..... •.I._ 11 ~.. I I ....... .;,;~~; ... ti~:-... ,~-,' ... , .. - •. ·r ·., ! If~;..,.~ .... ;~,. 

· tbe_ ~~. ae.er~~i~· cbbs!derati~n'-atreaa.Y i>roviae!T~\1r~mra:t-"h"cin~ts azii. ··1n."'~' -·~ ·; :..:~ •. -
... 'Ii .. - :........ • k ... .L - -

. ..:. .. -~~tel Let~or o~ ·±1~;~~,· (~re~entine; t. 13°,Gi~.?90:~.:r. .. ~'i.:rf~~tl~-ih; ''i:;Oo:· ~~-,._. ~~~~- ' 
:.· •• ~ - " : , ~ ... _ • .. • .. • • -~ t.>1• • ,.. .. - • • I , 

- - ,pa.id by t"he Government tor the reoorc18r tape I Item Ji oi' '0ontraot "112124-ac:.2,o 
' . . 

.~ -1 :e.;trea~ ~oe'i ved by .. th; _ Gc>vernment), which ~unt ~2ia"tr'S; · .. ii;;.;·"111 and ti~1 . 
- • •• t - .... 

casn co~1c18i:ation and paYmant tor tlle undertakfnes ~t-1es · 8.nd complete 

·.: peM"ormancea ·by Haeel1n, ._Oryptogre.~h Company. ~{Corona·~~ al.i · niatteios -herein. 

1 apecif'ied. . 11 . 
b,. The payment of the above total ~t b; the ~~ernment sli&if be made ... 

as :f'ollowaa 

· 1; To Corona as set forth in paragraph V (b) 1 above. 
. ' 

.2. Immediately upon the execution~ th;iB e.greeme:p.i;1 the sum of' 

$4311 307.18 shall be payable to the Cryptograph Oompeny and the check theref'or 
. ' . 

shall immediately be endorsed by the C~yptograph Company to the Finance Of'f'icer, 
• I I 1 • 

Phtladelphia Signal Corpe Procurement D1str1c~, in tu11 reimbursement of an 
... a : \ ' 

.A4vanoe Payment of $4311 307,;i_a granted under said Contract No. ¥2124-ac-2301 

• ' I 

l'ile No. 1499-Phila-42. The Government will upon receipt ot such reimbursement 
' I • ... ' 

release to the Cryptogra.ph Company any balanoe then rema.1n1ne in the Ada:vnce . 
. I 

Payment Speoial Account, Contra.ct No. W2124-so-230 o:f' B'agelin Cryptograph 

C011Jpa.ny at Central Hanover Bank & Trust Co • 

. '· The re}DB.in1ng balance, nmnely1 tho sum of $ 3,023,410.92 

shall be payabie to H.aselin 'Cryptograph Company promptly upon the execution of 

this agreement and per.f'ormance by lJaeelin and Cryptograph, of' which sum 
. H~~""' 

$ 2,548,225.00 shall be f'or the account of Ba]:!1n1 and $ 475.185.92 
. t 

for the account of the Cryptograph Company in tull and final settlemenM and 
I I 

J 

discharge of' all obligations c4 the Government to the Cryptograph Company under . . 
and pursuant to so.id Contra.eta \12124-so-230 1 File No. 1499-Philo.-42, DA.-1"2124-. 

I 

· ao-428, 112124-ao-1190, File lio. 12453-Philo.-42, and u. s. tiavy Contract NXs-

,.6 1 0 

., 



'. 

~F ID:~666~ -•• ' 

'11Jt..-te -* fetl1mi talillrl11 .... C warano• u tm Qofwc mt Ja1' ~ .. .. 
..... Jlak11a•• flf.~· la tlia v. 11. :W-.tent arttoe th9 ~ ~ pat-
... .... 'Ii ' Jr , '""*' .... U..i;n•• ~ pmatei.1 ~. a14, ocin919I., ~, , /' ~ 

I 

-- Oftll' - 6el.tlRe4 to .. Clonnamt. ~ < 

'fIII 

1'h8 Gdren a•cdi ._.."7 tul.17 aa4 ftm117 :re1eue11 a4 df.•oll&rsH staart 
t l 

atU& 11114 3- D.'1m :hulltM, t1otntl.7 am ·~ aa 1-mUT14ualll anc1. u 

oo-:pa:rimeN 111 .... ltzl Qrntopaph 0""'*'71 reapeot1wl1'1 4'm. all lt.a'b111t7 

-1.•tas oa.t ~ or ldd.oh ~ be uHZ'ted un4e1" v. a. Sfpal Oozipa Oontraot• 
< • • 

11o. 1ml.M-ao-seo, ftle Jro. "99.atla-112, tr. s. s1sm-1 om,,. Ocmti'Bota •oa., 
I 

~-•a.Ji28 ana. 1El.SIJ-R-ll90, 1'11e 11o. l.M"-Ph1J.a-lt2 ~ tr. a. •T7 

• • 

Ooutae.ot llo. llSa-7'90, aa4 aooepu 1n their ateaa., the~ Oampuv whioh aball 
' .. 

''- be bounA to the Gcn•wt WI.th the Am or181D&l aureties an4 to the ... extent 

• the JJap.Un ~ Jda1lt hsn been bound b7 the or1g1nal oontraot• 1 uoept ror the 
,, 

•ttera :lmolrtng or RtaiDS :ti-ca the adftnoe p&1J11911t natter d Contract 112121f-110-2'0 

&DA 11ab1 li ties ~or patent inf'rls-nt an4 a:rcept as those oontraote 6n4 t.etter 

~ Inta'ti &'l'e t;o be mo411'1e4 an.cl aunlemanted 1n. the eub\1 tute agreement prov1d-, 

9Cl tor herein • . 
IX 

'l'Jda contrao't sball be subJeo\ to the ~ten approval ot the Under Secreta.17 

or Var, or hi• 41111' mthor1aed repret1entat1ve anc1 llJ&l.1 not be b1n41na 'qlltil so 

~· 
• 

llo -1>e1" ~ or clelapte to OoQgreas or :resident Oalllld.aioner ehall be acba1tte4 
)o 

to &D1' &bare or »Rt or this oon.tract or to Ul7 bemf'1 t that nq arise theref'»ca, 
" 

~ 11 ... 
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• but thl.s provleton ailall not be oonJ:rued to extend to this contreot !f made 

wl.tt a corpornt.lon for its general benefit. 

XI 

The parties hereto warrant that they have not em~loyed a:n::J person to 
nt 

aol1c1 t or secure this contract u.1.1on 8JJ3 agreement f'or a comm1ss1on1 peroe'bnage, 

ft ~" brokerage, or oont\gent f'ee. Breach of this warranty aM:l(e:) give the 

Government the right to annul the contract, or, in 1ts d1eoret1on, to deduct 

f'rom the contract price or consideration the amount ~ such ilODllliasion, ~.:- .. 

peroentece, brokeraae, or conttnaent f'eea. The warranty shall not app~ to 

commissions p~ble by contractors upon contracts or sales aeoured or made 
GI 

jhrough bona f'1de eatabl'lshed commarieal or selling ageno!ea m.tnta1necl b7 

the parties ror the purpose o:r securing business. 

.. 
Except as otherwise speoU'toall.7 provided 1D th1• oontraot, all DZ 41•

putes conoern1ns 'l,ueat1ona c4 f'aot ari•1ns un4ar thie contract sball be 4.e

o14ed by the Contrao~Ott1oer, aubJect to vr1tten appel b7 the »Vt1•• 

:•2t,;a 30 claJ1I to the Secretary ~ ~ or hie &tq authorla•d Z-.JPN&entat1n, 

11'hose deo1a1on shall be t'1mL1 and ccmclua1Ye upon the partle• hfteto. 

In the lll8&ntime the ,puttee eball d111geAt~ prooeea. wtth perl'W.'mDOe. 

Xt 1a UD.4erstood that the oontraota to be entend in.to b7 t1a9 I.. c. Bid.th 

& Corona TJpewritere, Im., call~ for mnuhat'U'e ancl 4el1ftZ7 « t1le RBU• 

0%7Ptograph Campmq 1• the prim oontnotor WS.11 oon'91n a.11,. at»Uoa•J.e OOldl¥..t 
' ' 

olauaes requbte4 to be s-dPoratea. a thaet. b7 ~ i.n, .._'tlft wl1• 
• i ~ .. 

... ,..., rep.lattou, ..-oUto nr.....,. 'Millg ...... ., 
... otJmN '° .. "'' ··-' ~ 

11 
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Uanufac"..urer '3 Schedule for De] 1. very or Uni t:l 

... 

~ 
S8pter.iL>er 

I 
qctober 
?bvember 
'DeceJ:1.ber 

!?:3uary 
February 
March 
.April 

. .J.'lfq 
June 

. !J"uly 
_j.~t 

pter.iber 
'.· -·1 

~ .f 1 
• \ t 

. ) 

. ' 

•-.! 

~ ~ .:i ':""" 

"':J"-'~ . .,,.~·~ ....... . .. "" .. 

1!t2nthl.Y 
2500 
8000 
eooo 
8000 

5.429 
5000 
5000 
5000 
5000 
5000 
5000 
5000 
5000 

71929 

) 

... •• ·-:.-¥- • 
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Section V b, ~ 10 

Pa;yment to Corona -

Com.prised ot--

71,929 unit.a e 169.00 

Spare perts group 
OontractW 2124--•o-230 
It... 2 111,163.90 

3 4,071.SO 
3a 24,4'0.00 
lb 8,816.SS 

cr..ange order •Qll 3,299.12 
5 150.00 
6 5.00 

cr..ane;e order •A• 
Ite11 2 

) 

4 
6 

363.00 
200.00 
?S.00 

5,90 

Contract D.l 11' 212..J.••sc--428; 
W 2124--ao--1190 
Itn 2 

3 
J(Dl) 
5 
~(Di) 
6 
6(DA) 
7 
~ onler 

s;"'ri..Tig• 

Ne.v::~ Letter 
ltem 2 

:; 
4 
5 
6 
7 
8 
9 

10 
11 

r 

• 

t :;.oo 
4,337.50 

15.00 
23,232.00 

83.16 
.34,700.00 

100.00 
2s,410.36 

e c20.00 
20,000.00 

884,00 
48.00 
96,00 

4,232.00 
4t0()0.00 
5,600,00 
9,900.00 

W,QO 

~ 

•f 

t4, 96.),lOl..OO 

• 52,605.10 

97,041.02 

I ~ 

... 
' .. 

~ ----
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DBduct .. I 

. .. .'. · Ad'vance .p~en~· 
·· '\ · ·DtiB corona·;_- ~ : · 

• .,. ' " •' .. .f •· • ") I 

$. 431,307.18' 
5.158.572.12 

·.; .._ 

,.,. .. ' ... Bal:an.ce to' Cryptograph r 

. I 
' 

. Share' to He.gelfn : . 
··SJi&re .. to . Qry.pt~graph 

'·.· \ 
.. 

'· l 

I 
. I 

,·,""-

; . 

1 
r 
I 
I 

1· 
1 

I 
l 
L 
' \ 
.' 

c) •. 4,\_ I '1 

·' 

..... " 

. $5, 589, 8.79. JO 

$2,548,225. 00 
Lt75.185.92 

· 18 

{,. 

!•, . 

·''" , . 
. , 

j 
$ J,023,410.92 
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I, Jon~: ~;. Cl::. re, certify that I l'l:.l ti~e 
Aesistant Secret~ry 'f L C S~ith ~ CJr~~a ~~?eYriters 
In.ci ti~e.t Carl'ct:>n F. :Brown, who si&ned the "contrac"t 
d :'.!. t ed. S c 2 t e =i be r :;: S ~ 19.;,:::: 1 o e t \.' e c n t :1 e :; n 1 t ed. S tat c·s 
of A.Jerica, J~~os ~. Pnu:~inb pr.i St~art ~edde~, 
inaivi~ually and as co-partners o! ia~elin Cr~?to
ere~h Co~pan~. ~oris Hnbelin and L ~ S~ith ~ CJrona 
~j?ewriters Inc., Jn be~alf o! L C S=iith & Corona 
Tyuewriters Inc. WPS the~ Vice Presid.ent of said 
cci~or~~ion i that said contract was dul~ signed on 
hehalf of said corqoration b~ nuthority or its ~overn
in'& bod~, is withi; t!:.c scope o! its cor_lcrate :;;>ouers. 

I~ ~IT~355 ~~EE3CF I t~vc hereuito a~f i:ed 
m7 S~n! and the seal of &aid cor~oration this 2ath 
day_ or Se~te~~er, 1942 • 
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This a.c.;rear.1.cn". :1c.de tl·.is b~ent:;r-si'Yth de;· of Se:l"t.eni::er, 191:~, 

betwc".!n Je;>tc::; Kir'!l:e !'aul.dill(, of' 4 East 7oth Street, FP.w York City, and 

Stu!ll"t Herchm 01' ;:ew J:il!'ord, Cc..,r.ecticut, bot.I! as indivi".lual s and as 

r.r11 ""re, Cf'l'lnPct.i..c·.it. r:e~?' - al 1_ t.l e ,!'artners and the T:'n::I tcd State:J of 

11eri1. hnld:q 8l" exclusive license t,., make, use orrt ~· 1_1 tl:c dev:!.ce disclosed 

in United States .:•atent i1'i!.1 .d+'11 l'lu .:;rt!...11tcd June ~I., 19~1, J>rJrt. 

BliEREAS, t•!r United States of America is desirous of o'ttainine 

an intere9t tr.ereundera 

r°''• Tl~~o~, t..lie ;-arties r.e.ve agreed as follO\'IS: 

fxn consideration af &Ra ae\JaP Cl•:WY~ aPa a\~e• LOod and 

valuable considerations tr.e recei~ts of w!ich are hereby acknowledged, 

t~'parties of first part, btlth ~s i~divinual.s and as co-~artners t-rant 
. . 

to the party of the second ~art a non-exclusive ro;ralty-free license for 

the te,,-n. of the said letters patent to ma.~e, use and sell the device 

.disclosed ond claimed tr.ereiri • 

In witness whereof tte rartios above na.~ed have herewith set 

their hands this twenty-sixth n~ of Se~e:Mter, 191,2 • 

.. 
... -"' .,, ... 
... . . ~ ... 1.J .. ;_ . ~ 
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BORIS CAESA!. \"1ILliEJ'J,; !~A.GET.Irr 

RECORDED 
u. s. PAlENT omcE 
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LIBERA i g2 P~GE3l9 

This ap;reeraent made tris ______ _...2. __ , ___ ~_"_ day of ------

__ .J_~,....f .... r .............. N_,_ .. __ g ____ , 19.42, betwePn OORIS CAESAR WIIJ-:ELl f.J.GELil.li of 

__ _,9,_'5 ........ c _c._!f._1AJ_1 c._J... ____ , in the county or F.,. 1 " f 1e. L 1:> 

in the st.ate of __ c_p ... N.....,.H....,.~ ... s._T ...... 1 _c. .... 11......,r ____ , a SUbJect of the King of 

SWeden, part7 of the first pert and the United States of .America, ;>arty of 

the 1!18CODd part, 

WITHESSl'l'H: 

That, WHBHEAS, Boris Caesar Wilhelm Hagelin bas invented a certain 

illproffDl8nt in Ciphering .Ila.chines, on which an application for letters patent 

ot the United states was filed by me the seventh day of December, 19.33 and 

assigned Serial Number 701,404 and the United States of America is desirous 

ot acquiring certain legal r18hts thereunder; 

Now, THIRBFORB. in consideration of +.he Zita of one llell:w (th80) ~ 

eBi a"4il'MI• good 
1

and valuable considerations, Boris Caesar Wilhelm. Hagelin 

bareb7 grants a ro;ralV-tree license without lim.itation as to time to the 

pm"1;J" of the aecond part mm its legal representatives, under the disclosure 

set f'orth in the said application or azry patent into which said application 

~ 

or a continuation thereof JU1' mature, to 11&Dutacture, use and sell or have 

manufactured, used, and sold, the machine dislcosed in United States letters 

patent 12,089,.60.3 granted August 10, 1937, and iaprovements thereon and a ~ 
Wtr4, ... T LI ... , T• r1•11 ... JI ra TIM fi. 

1"01&ltT-t'ree license :hs: tm im:alsien t4 l!IOalsH:J:ts!ea wit.11 tdlJ ee..m:, wi~ 

wM:ell 'II '&'BMai ...... 11 .. 11l:aa is saw a~ am f tar &!hi! ••ft1'hs lsbSI caPwr 

to the party of the second part and itcs legal representatives, under the 

disclosure set forth in the said application or an7 patent into which said 

application or a continuation thereof may mature to manufacture, use and sell 

or have manufactured, used or sold the machine disclosed in United st.ates 

Letters pa.tent 12,247,170 granted June 24, 1941 and improvements thereon. 



• REF ID:A66684 I 

In Witness wl.ereof the parties above named have hereunto set 

their tands this day and year first mentioned above. 

~ f-'yv_.,, r>~~ 1-Ut.P.v «--... ~ 
~ris Caesar 'nilhelm Hagelin 

mTITED sr ATES OF .Al!"...::RIGA 

RECORDED 
U. S. PAlENT OfflCE 

Q)~_cr 2 ~Q:a e 
~ ......... 
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lllOW Al.J, fdE1 BY THESE PP.ESEl~S THAT the Undersigned, James Kirke 

Pa.uldinc of 4 East ?Oth Street, New York City, a.'Pld Stuart Hedden of New 

Eiltord1 Connecticut, partners and doinc business as the P.ac;elin Cr,.rptoeraph 

Compan:r, a co-riartnership or ?lell ] ilford, Connecticut, the above being all 

the partners, parties or the first part are eT.clusive licensees under united 
(I J ,; 

States Patent #2,06'?;5UCJ, issued :.:~euant to United States Application 
~ ,, , 

Serial ?lumber 37,j;?~, r~Jed A.ueust 23, 1935, by mesne assigrurtents, and 

the United States of America, p.."i.rt:r or the second pa.rt, 

llr~ the United States of .America is desirous of" obtaining 

ri:;hts under said ratent, 
. ~· 

Now, TliEREFORE, in consideration or aaa aa;&.lB:P (tla• ·i;J) aR4 ath·I' ,-;.~·· 

e-nod and va.luaUe consider::.tions, receipts of which are hereby acknoY1J.edc:ed, 

the ~arties or the first part hereby irrevocably transfer and a~3ign to 

the Unltea State3 Government tt.e exclusive license to manufacture and sell 

bithin the United Stntes devices according to said t'nited States patent 

#2,C.89,6031 tterct:r form.in: a mer.:-er or the entire interest in said ~atent 

in the United States of America. 

\r 

WITHESS the hands and seals of the undersigned, O:AJ ES KIR1'E PAID DING 

this 26th day of September, 19~ 

#d~ SEAL iS KIRIE~ULDING (individual) 

' I ~.._....._.) . /... ""-"' />" '- S"~AL 
STU.ARr HEDDDI (as individual) 

I 
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.ISSEllT GIVEJi1 

~~ ;_.l.A.. -...\ 
.......... 

lfashincton, D. C. =~~. 

The above '31,:..!'!.&.to:!"ies a.n.earcd before ::ic, a nota?J· :·ublic, ttnd 

acknowled;,.ed the a'bc. ve ti: 'Ce their i'ree act and deed, ttis --------

dq or --------' 1~1.2 • 

-2-
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I • -· 
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. . L '/ 
WHEltt:AS, I, BORIS CA:!:SA.~ \IIL'h.EIJ: H.AC!EJ'•It:, -ot vd"N-«·•~ , 

county ot 
"I r ' , , 
-rad.~ , end State of .. ~~ , 

did obtain letters pat~nt of the United States f'or an il'lprovement in 

C1pherin£ &·'!a.chines, numbered 2,or9,Go3, and dated the tenth d~· of' .A.u("Ust, 

1937; and 

~ I am now t!-.e sole owner of said patent 3avc for an out-

stand.in£ license to the Hat-elin Cryptograph Coriipany; and 

~!EREAS the United States of' .AMerica, is desirous of acquiring 

the entire interest in the sar.ie: 

. .. 

Mor., THEREFORE, in con::iideration of' aa ••*l• Ef*•"Q) ali a1'MP -r;t1'1 

good and valuable con~iderations the receipt or which is hereby acknowledged, r . 
I, Boris C.sar \'lilhelm P'.Bf:elili, by these presents do sell, assign, e.nd 

transfer unto the said t:nited States of' America, the whole, rieht, title, 

and interest in and to the said letters pnt~nt therefor aforesaid jncluding 

the right to damages for all past ini"ringements insof'ar as it is in my 
- . 

power to do so; the same to be held by the S3id United States of .America 

~ar its own use and behoor, and for its legal representatives, to the full 

e?U! or the term tor ~hich said letters patent are granted, as fully and 

entirely' as the same would have been held by me had this assignment and sale 

not been made. 

1-sT. L"'t'~·' c~..,T-.~c:.. ... ~ o "1=. 
~ ~-lU~..;r,.... #~~ 

Boris Caesar flilhelm Ha(el:in 

Washington, a 
District of Columbia : as1 

Bet'ore me pereonally appeared said Boris 'Caesar 'Wilhelm Hagelin 

I 
• I . 

I . • 

r 
.. ....-
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KINGDOM OF SWEDEN l 
CITY OF ~OCKHOL" 1 SS 
CONST TT_,A TE ~F"'Z~ ' t. t')F THE j 
UNITED STAT~~ OF .t.;.~:!:~ICA 

-• 

Ar~rican (U.S.A.) patentapplications No. 70J.4o4, filed the 7th 

0£ December 1933, e.nd llo. ~7594, filed the 23rd of' J.llc_,'Ust 1935, 

he!"eby confirr.i, t:t·.at accorcli~ to special n.cree:ment I have asa1gned; 

to 11r • .James K!.rke ?ai:ldinc the sole r1~ta f'or Unite·i States of 

Acerica to r.anuf'acture e,,n sell machines accoroini,j to tl.e above 

mention;:,d in.,; er. t lc-.n~ with Y"i,,.·~h.t for I.:r. '?a1-:.ldin[; to exe .... c' se this 

r1shts throu.::;h subliconsees. 

Str.>cl:-holm, the lSth of DecEn"'!.bor 1936. 

.. 
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: ·certifiea te of AeknO\\" h\th.?.'lllPllt of l·~XPPU t ion of Hot·1111wnt. ...._, 

\l..,untl") I 

INGDOY OF SWEDEN l 
ITY.DF...5T.O.C::l:OiQLt'4_ -· - l--sc:: 

10NSULAT§'9ENERA:c•'"fll DIS•J ... 
!TED STATES OF AMERICA 

-·-
-l111D 190 PAGE421 

\::-i:t.me of C••nsul:t.r ol'ti.c) / 

I, __ .r: .. ~,-~!8J!!~n~ ______________________________ .. /~ "t" ~7"4eLL 
{the United States of .-lmcz-ica m ~toc·k.tuilrr~ ~w~"~ , 

__ issioaed.;::; qualified, do bereb)' certify tlwt 011 this /Q"} .---4 
~--~-:-~--~~~~;;;z:.,~i;.:~~~; ______ ::_::_::: 

e pcrsonal/1· knon·11, and knonm to me to be the irulfrid1ml described 

·hose na.mc..d"i:l .... subscribed to, and who executed tbe 1umcxcd instru
/' 

, and being informed by me of the contents of said illstn1me11t. 4=~-

acknowledged to me tbat.~ __ executed the same freely 'ffr{; l'Oiu11-

for the uses and purposes therein mentioned. U, S, PAT 0Roro 
ENT 0fffC£ 

Q) Dtc:: ., 
~u/9j/ 

~1~ o~.:-~ 
In witness wb.ereof I ba.ve hereunto sJilflJ>:lfl(I s.nd 

ERICAll GOllSU ftl[B. the day and sear last aboi·e n·rit~~~ 

D 

TWO DC. 
STOCKH9LM 1 SW~DEN 

·~--,_.-.ll!ih...tli~lllft'll'lft ... a document should be included in one certitic..ue_ 1-171 

J'ee No. t,0.Q"£1-
• tJ,., •a.oo. ~ .... ._ 
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1. Att.aab-Od hereto u a oontnet &Jt.ed ;iepteftlber 26, 1942, 
••u• the Unlted. state• or -'-'"1• and Boria Rfteelin, owner ot 
tJnitecl ltfttea iatont oontinlllng Convtd-ter tl-209, l~el1n Crjl'pto
gnpb ~- 81111 L. c. 3a1t.h Corona T"J}~rit.ra, Inc. 

2. The at:tacahed contract 1a A 811brrt.1tute tor !hited Jtfttea 
~l CorJl8 SUppJ.;y Cont.net .No. •m.4-so-2301 dated ~Lor 27, 
1941, I'll• no. 1499-lhila-42, be-..n Ha£el1n C~ph COllPft!V' 
and tM 1111.ttecl St.tell .SJ.pal CorpeJ Contract No. W"'J,:.4-ao-1190, 
daW .f.pr1l 10, 1942, ftl.e No. U4'3•ftdla-42, ..,.,.. part.i.HJ and 
lid.tel 8'at.e. JlnT Co!Dt.raot U.-?390, •v Letu•r ot Intent dated 
Jw 10, 19'2, t.o .... 1Sn Ca7ptocraph CQ"lpell7. 

:J. · The •!£1ul ...tract tor •h1ch the attached contract 1a 
substituted •• app:w'Nd 111' 2ta.Jor Gellfmll Daweon 01.ute.~d tor tbe 
Qd.W State• s~ Corpe, u4 approved ~ Uononlhle IHart. f •. 
Pattereon, Under ..ioaretu7 ot w.r. 

4. n. attached oontract, rdthout 1norea•1nc t.he ~ate 
ocma!dere:tion or the three contraota 1"8ferrfl<d to in per1'grupb 2, 
&~;. prcn1.du for the acquidt1on b7 the tmlt.ed Stat.el ot &11 
lteu the dellft17 -:.t whld'i i• pro'Yided tor ta the previo\18 oontn.ota, 
(w obllptiOD .for 11hiab la aa•1t1d b;1' the L. c. 3altl': Co"1lll& T;ne
wrtten, ?no., in 8Ubet1 tutlon for ffattel1n CJ7ptognph Compu17) and 
la lldd!Uon.1 

. .le fte title to United Stlltu lW.tant lfo~ 208960) 1Uldel' 
wlatoh ~ m-2()9 1a .amtaet.u:redJ 

. ~ l J'01111t7 .r.- l\OIMalUlllift 11- t• .. ten et 
-.. ,.. .... _... a.s.w .stat.a Paten\ !SD. 22471'10 ~ a ~ 
~ 9MbS•• !h1a patent 1a ~ bJ' U.. }:18.tent 
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referred t.o la ~ • at.cw.. ud ..,,,. ~ a.
pan)" ta Ntaildltc a Uoenae _,.. ea14 pdellt t• ._- U.S.W JWI•• 
or wmutaoturini th1a ~ dfrd ... 

A• Title to all toole, diff• llc-. ull1 nat... Nlpdftd 
tor t.l-ie lianuf'aeture ot ColTNl"ter ~. otl1er tma •""-" _...,_ 
tool equtp!lent. 

5. It is reoo-.nded that the contl"llo\ ..taltW herwltla 1-
approv.d. 

1or the Chief ~>iil*l Ott1oera 

14 Incl• -
Incl l • Cy contract dl!ted 9-~ 
Incl 2 - C7 ilaJr.Jf'aeturer'• Schedule 
Incl .'.3 • Exhibit •A" 
Incl 4 - • •a• 
Incl 5 - • "C" 
Incl 6 - w "D" 
Incl 7 - ff M~ll 

:ncl B - 11 · •re• 
lncl 9 - ~· l 
Incl 10- L1at or Us.chine Tools 

Conrad ~ Snow, 
Colone!, ~ Corps. 

Incl 11- Li•t of ~nuf acturere Dra•in~s 
4ncl Lt- Apoendi~ •1• 
Incl 13• • "3" 
:ncl 14• • •c• 

• • 
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• • • 
COVENA11T NOT TO SUE 

. ..... ' . 1 • . ,, •.•. ~ • ·•. -l_."'"1. .j,j4 ::t;:·,,.., - . . .... ..... .-~~ ..... • ........ _ 

~. . "' . 
. -- '· ., I : 

.... · ••• , "4. 

., • 1 

.· 

... 
··~ 
·~ 

~ . . . .. 
. . •' ~ 

I • •' •" • '" .•. . .• . •"'(' .· ,.1 .. .......... . .. ·:.: .. ...:. . . : : ;· .. ~-~ 

YlHEP..EAS I, BOO.IS CAESAR V'/ILHEIJ,f HAGEI.IN, o:f Greenwich, . .. · ~ .... 
,..,.,. . .... ~· • .~ .... . • .':" . . ·.·,.~:··~I • : . ~ 

Connecticut, on 26 September l~~'. ~~te~ed .i_p.~o .. ~,.,.~~e.7~,e~~~,-~i~~;.-· ... :.;·· .. ~ ; .. ~.;;•.'~ 
> . . • • .. - .. ••. - .. •• 

the .United States of America,_ ~c;l. _,c;>th~:r:~, . ~~l !~&! .. i.~~. -~~-~ .~~---~: ~-.~·;. · .. ~~~; ~\:Jt 

transf'er of' my lfni~ed States l'!l~'!!'t fo•-. 2,00,9,60J 1;~- ~~:.¥~id ·:' .• -~: ·,:.1;~ 
States, together with other riEhts, equipment, etc.,. for. the manu-·. . ~~,. 

. . .. ·:.- .. ·. ~ :.··. ··~\:·. ~· ... ,.... . ·::·:~'. ·.~ ... ·~-.~,<·:.~·:::·~:.-.. :~:::- ... ·~.5~:'.4t.·:·:~tt 1.!2 
facture of a cryptogra~hic, C!e.Y.fc::e .• i~e.~tg'i4:_~: ... ~i:;. ~h~•'l:¥,-;~C!J. ).~~~~:·:-·.~·:=.~·;.·, .. ··, -~~; 

... ';:t" r """ ... -/ ~ ._ ....... ..,._.~"·"'· ~."" • ._. .. 'Y · .. ' 

WHEREAS in the · M~2a9 ~~. IftacJe·,. tJ:l;e~e .. ~ere·~ ~r: WE'.!.~ .. ~~ . ~ ~~ : ~ . .. ~~ :~;: .y.~ 
• "• •• •• ." • •"• ~ -••• ·--~-~:~··.~.:~~ ~~- ··.~-~~pl :_r-~~-.:~l~:~~~i~ -~- f 

embodied, certs.~ ~etail~,. ~cif;caft.Y;}~~n~µ:~ed .. 1~; ... ~~~.~~~~~ i. ~~ .. ~·;.;J~fl 
detentn, upon which I may procure: ·one or mo~~ ·.~:Provemept ·patents·· ·· ·. :.:.<~ 

· ·- :·~··· .. _ .. ~ '.' -.· ...... · .. ;_;. ··:'."" ., .... ·.,,.~o~,7~~fi'~_':"··'f~~'~';·~- ~ :}:>~·}.:-~:~;:-1·~~-

to which no re:re~ence wa~ yi.~~e .. ~.Ms~~ .... 8:~~e~:~~?. '"'•":~"'"~~~ ... ·::~,:;.;;~~~~:;.~~·~;i;!~~ 
NO\'!, TllEREF!ll!!:, f'or the consideration already. received · . · · ·-:~ 

and intended to be compl~t~~ and··:ith -~~e·· .~~e~~ to
1·!:· ;~;~;·/~''~·~~· ~:J'~;>·· 

bonnd here by, · · ·· · . ,;;,:. ,, :-o,;. ~ -~ ,~~;;,,~ •.';,_,~~th~~: . ;;, ; . .-'.~::;~;~-:.;~~;;~~ ;~~ 
I hereby set forth and record my then and" present iD.tent .· =>•:: ·~ 

· -- ·. · · ~ ...... • ··~ .... .-...... ; . .,,,. ·.::, .. _., ~-. · •. _.. . -· ... . ·-~r-:(1 .. ~ 

that any inventio;ris .o:t~~~,~~~,. t:,~~$~~ .. ~L.~ .~~~~t~~ ~~Y?~~"';;~~ ,. ~ ~ ... ~~ 
patents and appli~ation !.ecited in. th,~ ... said_~~e~m~~ -~~.~e- ~~· .. ~~~ ··'i ··.:.>, '·• r~ 

. . .. _,. ..... ~·· !: . .... -..:'-"""t"·.. ...~ J .. · ..... :.".,,,~ .... ~-··~-:A~-·-; .. ~'·"'";": ... _:.~&tt~~(~: ·r:.&,.+..::~ 

also licensed to the United States for use in said ri!-209 devices; . <· · . ·; 
. , .. ' ··' . ,, .......... ·:· ... '· .• ,. · · ··-·.~.411<· .· . .:..~.:~."'.·":Cr;,.: .... :·#~·;o;,.f.0,._..:~ 

And, to that end, I hereby promise. and ag;ee not .to .... _ 1.~;:~,.:-. ·~ :. i~J 
., ~ 

. • .!• • 

assert any claim directly or indi!e~tly, nor sue n~~·.~.au~e. ~5. pe~~~.;·:: .•. ~ ... ; .. 4 
an.v suit to be broucht a[ainst th~. United St~te.s, based. upon.tm: . ..1 •. ~:.:.f;·:.~.··- {~: 

-]- ... 
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use of any invention, in the M-209 device, upon which I may 

procure patent coverage subsequent to the main agreement of 

26 September 1942 with the United States relative to the M-209 

device. 

Bpris Caesar Wilhelm Hagelin 

State of Connecticut ) 
·) ss: 

County of Fairfield ) 

Before me, a notary public in and for the county of 

Fairfield in the state of Connecticut, on ~·;, 4 ~ ,,/!: 
day of September, 1943,_ came Boris Caesar Wilhelm Hagelin, and 

known to me to be the individual referred to above, and he 

acknowledged to me that he had executed the above covenant ~ 

12 ~ of his own free will therein set forth. 

(~ 
1~0 f ARY PUBLll 

-2-
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•-.11a Ot>JI ........ It I .. 

r.i. Col. 
1 D1•ld I. 1. Thi toU..S..S la wlttllll ,__. t9 

J'.4..pJd.naot$1 ~ 'Cf.th ,.....it allll a..pttda ... ,, 
X.-1. ..... an&tu a~ toR&W ma19'4'""'4te 

"" b7' - Gil Anau\ 26, 1941. 

2. Th9 yropo994 60D"*' will ......or 
4eviat. trom ftaJdar4 an! .,,. .......... 
irmaiona, aa:t UDlle P & c ~ ao. 11 
ialNlld 'b1' the SeGNtary d Wd Dias 1Ma2 1?1 ltU., 
abould be 11\1\m.tW to ~ ~ o.t ._. t. 
&PJ;rosra.1.. An .w.t reaaoa la that tM ._,. 
Depart.Mn'\ 1a a1ao ~ 1a the -~-.. 

'· The toll..old.bg ol•--· ...... '-7 
uater ~ ~ • ...s.I Sept,. 
'• 1942, am. .. ,, , 119 s-w Sia 
~ caontizwJ\1 

I 
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J. I\ S.. ro.,.....W 6a'\ •I Punt. - Owl--..,....., ..................... .. -' !Ir.... '1e tWl:d..lllier1 1d ~ a ..,,. o.r U-
., • ., _,.I 11 .... ""dllac te h elau•I i.r..l"I
~~ ia ,...,,...,.. .·~ .-.., - the ~ 
witla •••• , ·= ~ t4 ~~-., 11ria\ 
iM7 will ... ehle wMI! ti. ao.nr.- ii 
Jlr~ ... I It ,_ a,,.....,.i ti," .._ ........,. .r ..... 



·" ~ . 

1 
(Cont 1d) 

Lt. Ool. 
Donald Xe 
Lippinoott,, 
!.e,;ul Branab 

( REF ID:A66684 ~·/ 

n.e-Ua C.,J*»ct•i* ,,.....,. 

(0-''d) 

B* Io. Liiii 
":i:J!."• c. 
~ 
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LJOlli1fSE 

'?hi• ~t a.de this __ t_w .... e_n..,.ti.· e._t_h __ ~ ot March , 1943, 

between Borio Ce.eear ¥ilhel111 ltagelin of Greenwich, in the county of Fairtield. 

1n the state· ot Connecticut, a eubject of the King of Sweden, party of the 

f.irst part, eµd the United.States of Aaerica, pu-ty of the second pert, 

WITllESSE'rH # 

That, llll&REAS, an application tor United States letters patent for a 

Teletype Ciphering device &)rial No. 286,286 filed by Eoris Oa•sar Wilhelm 

Hagelin, ~ 

WHEREAS the said Bor~ Caesar Wilhelm Hagel in is the owner of the entire 

right Qlld title to said application; and 

1frlEREAS the eaid application has boen held secret under en order of' 

secrecy dated Fobruar:y 22, 1943, and 

EiEREAS the United states- is desirous or obtaining certain legal rigl'1ts 

ttereunder; 

How, THERB?OI<E, in considera.tion of the surrounding circumstances the 

parties have agreed o.s follows: 

The said Boris Caesar 1filhel111 Hagelin hereby grants a royalty-free non

exclusive license to the party or the second part. to manufacture, use and sell 

the machine disclosed in the said application for United States letters patent. 

This license shall ~ in effect during hostilities with any country with 

which the tini:ted States is now at war and for six months thereafter, but it 

shall cover the completion 0£ all contract.a executed before the t.eroi!iation or 

hostilities. 

The said Boris Caeqar Tiilhel.M Hagalin hereby waives any clllilB which he 

may have arising from the holding of the said application secret in the United 

Statos Patent Officet • 
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111 wit.mu wt.reot the ,..U.. abcn9 a zit .._ ••ft**• 9" •tr 

band• and ...i •. 

~. ' .. 

(Seal) -~ ~ cvjh~ J-u.~ 
lllri• a. .. iii1w1: .,.ua . 

~ and norn to baton • W.. --------.., 91 

--~----------' 194). 

(Seal) 

(Seal) 

-2-
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T I • I ' • 

. ; .: .......... 11, 19'2 
I . 

. •• Ilda Blplla, 
. 69 Du.rt1e14 Dri"Ye, 

· · GNentd.ch, ColllleCRicnlt. 

81r1 

. . a.feJ'9DOe is mde to 7otJr let.ter• ot J'ul7 :JO, 19"'2 ..i. 
Aupn 12, 19"2, requestln1 a "11nc and alo•1nc apreemat 'IDlder 

· · the proy1s1ona ot •ea\ion Y'/6/J of the Internal ~ Gade to 
the etteat that the propoaect trawwter ot a United S~te• patent, 
~ 10'1 shall have lleoaM a nddent of the United ltatea, will 
aonat.ltate a ..i. ot a capital •••t under the prol"1dons ot 
-=tlaa 11'7 of '.th• Int.ernal BenniMI! Code.· 

Yaa state that i- an a ns14ent ot Stockholm, lwd.m, and 
7GD an int.~ 11Dlte4.State• u a tempora!"J' visitor. You are the 
owmr ~two ~ean patem1,_one ot which 1• d•ignatect u 
V • .I. h\ent Bo. 2089603. toa tunher state '1Jat on J>eoeaber 15, 
1936,- ,aa exeaaW aelu1Ye lleeme to llr • .1'-• IJ.rke Paulcl1ng, · 

· ~ uat.c-nt n14eno1D&: 1111ch license being recorded. in the 
11. I. fatiat. Ottl• oa ..,_ber 23, 1941, llr. Pa'lll.41111 has aa
dll*I. t.bl• ~oeue, w11ib 7av.r consent, 1io Baplln Cryptograph 
~' a ~P ot whlcb llr. Pauld1n1 aDll llr. Stuart 
wam an soi. p.rt.Mzw. · 1Jmler. \he llowe ...--nt ,aa are. 
mU.u.t to NJalt1• oa the u.le ot &Ill' -hi•• mumtaet.ved 
aid tm part.ntrrahip has entered 1n1io contracts with the United 
"8'8• Ar., amt BaYJ' tor the K1e of •chines anutaatund un4er 
JUlll' patat,s. th•• mo•:fnea are beini mnutactured ror the 
partlm'eblp lJT J. •. ·er; Sid.th and Corona !)J*WI itera, Inc. 

· It 1• · 41•aloeecl that 7011 cam to this count17 so •• to be 
aallabl.e to 1lw adri.ae 1n tbe ennt that an,r d1tt1-1t.1es wre 
eaoom:aterecl 1n the anataoture ot the dnloea parnant to rmr 
patent and tbat 1U'l h::Te recel•ed •no compensation whatsoever in 
tbs.· oonwticm•, ~ •cml.7 oonneotlon with the mmatact1U'9 ot 
the dnice• anc! this sale to the u. s • .l1"11J' and the U. S. •"t'J' 
be1nl to nod•• ro,altl•• .. and •hen mchine• are sold.. . . 
Bega\1at1ona are naw under ft7 tar the sale by 7011 of u. s. 
Pa•t lo. 2089603 and 'b7' the partnerahip ot·lts license there
~ to the U.S. li,nq.ancl the U. s. l•"IJ' which ha'n expreal'ed 
a 4-!n to pmrahNe tbe patent. I~ appear• that tlle propoe~ 

_pll'Obue pr!ee to bil ~~be apprmd•t.eq \he UD11Dt which 
Jaa-. DOW entitled to no•iw· u rQJal:H.ea on machines under 
aan\raot. !bentore, ·the 11'111' am s..,. will be relln-4 ot 
obli•t1ona to pq J"G7&1U•1 on the achinea aoqulred. 

--------·---·- ···-·-·-······-------------------------------
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Ir. Boria Jlqelin. 

Prior to entering into Bft1' sale contract, howeTer, ~ wish 
to enter in~o a r.loaing agrer.ment with respect to 70ur Paderal 
tax liabilit;y en ~-~s;ia that •nx pip deriud troll the sNt ~I 
the patents will be concidered •capital gain• to 7au, 1r ~---~· 
at the time or the sale a resident or the United State~~ You haye 
:point!!d out t:1et ~•r..der t'>e terr:i!!'.I ot a ecnvention with the Swedish 
Governr..ent ;rou, as o. nonreE !dert ·alie'!!J.. wOUld not b8 jUbJact to 
Ur: Hed S•rtc .. ~!°1""-" t .... _:,~ y..;. .,, -'·-..:;.:...;::__;'"'.~ .. '!.. ... 

Based solel)• en l:.':c !"&ctE! !!!'d c1rc1J111stances set forth in 
ymtr letters or July 30, 194'- !ind AUfllAt 12, 1942, this ornce • 
will !"CCO'°'me.nd the a.rrroTal Of clos1_ng agreeniente OD the follow• 
ir.~ bar·! s: 

T~e propo!ed transte~ by you during the rear 1942 
of U. s. Patent No. 2089603 to the United States Govern
lftl'~t, Bftf:r rou ehal.J han become a t"ealdent of the United 
State~, ':Till constitute a saleii or exchange of a •capf.tal 
aDset" within the ?l88ning or section 117 of the Internal 
Revenue Cede and the gain der1Ted tr011 eucb transaction' 
ahall con~titute capital gain aubject to Pederal inco .. 
tax. 

The closjng agree111Bnt tol"ll hes been"prepared in duplicate am! 
!ff en~losed. In pursuance· or the Bureau's po1107 with reapeet to 
such·agreements, it contains a stipulation to the effect that &DJ' 
aubseq.1ent change or modification ot applicable ata't11'8• will 
render the agree•nt inef"fecti~e to the extent that it la d.epenleat 
on auch atatutea. 

It is neceseary that both copies or the agreeMll\ be·d.at.t 
and signed, aa indicated. 

The closing agr .... nt, a.eau.ted 1n ~oat., Uoa14 'be re
tmm.ecl to thi• ottice, tor the attent!oa"ot 1T1lr1 .. 1-. 

• 

.&t'ter the •11"88•nt 1• sf.pee! by the Co.-!•a!omr ot IaWrna1 
llnenue and apprcwecl \Jr the Secret&zo7 ot tha.!rea81117, the UD4er 
Searet&17, or an .&saiatant lecretar;r, ti. 4uplloate aopi• w.t11 'be 
f"orwarded to 7011 tar retention. 

laapecttallJ', 

Ga;r '. Belft!'ing (dpcl) 

lnolosure1 
Cloeiq qnaent ill d.11pltaate 



. -:;. ,! 

----·-··· ·-----------------------------

• REF ID:A66684 

FORM 906 
TREASURY DEPAI\.Ti'lfUT 
Interr.s.l Revenue Service 

rr:EV:.Se 
E'.BR 

• 

CL03Ir;G AGRE::r:Er:T AS TO Fir7AL DETERMINATION 
COVEIGrrn SPECIFIC !.:.t..TTERS 

"'':" ....... 
'. 

.. 
•"• I • •' r ' .. , 

'···. 

..... . . . ~ ··: ........ .., . :" 
. "'.' · ... ·. . .. 

.. ~· . :: 
,!, "' • I ~ .: .;,.: •• ~ '1t," 

'\ 0 ; .. ·~;I • ... 
,,;. • ' ' ,,i; ' • • ; .. _. ~ ... I 

.. ~ . . . .... ·, 
... -~ 

~ 
- .... ·• ~. ·:-
. . . ·=~ :~ 

. .. :'. ·' 
: ... '.• 
•_. I ~ 
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~ ........... ~. 

·.~10 dat.e it is sl~ed by the taxrayer, r.rovidcd th&t any subsequent 
·.·i ... n~e or rr.oditicat..lon or the arinlicable statutes will render this 
37ree:::ent ine.!".!"ectivt.: tci tl:c extr,J'!t ti.at it is dcpE:mde?1t ui:on 11uch 
·;tRtutes. 

T:: ."i ITr~SS Ti!!EREOF, the above rarties !-:ave subscribed their 
·1~1rc~ to ti:P!"r> ·ri:asent.:; iT'! n•;T'1iN:,tf"' 0 

dav of ' 19 • 

••••••••••••••••••••••••••••••••••••••peeee 
·i·axpaver • 

....•.........•.....•.•...•••.••.•••...•• 

~ • 1 
w J. =- -ne:.. ... • • • • • • • •••• • • • • • • • •• • • • • •• • • • • • • • •• • • 

I •••••••••••••••• I ••••••••••••••••••••••••• 
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• •• ; . ' ' . . ·.: : - ~· . ·.~ . 
J '·· 

Price lt~necot.ta.tion Board, J.S7. 

4. 1rhe proposal inVolT~ the sub_sti~u"tion,of, ~h:.e .. L..! .9•. ~~~h .. ·· .. · 
Corona Typewriters, Inc_ .. , tor the Hat;elin .~togn.ph CoJ:t.panj aa .... ·· 
pri'!"'!e contractor to . .furnil!lh the ~o.me nUJl!ber __ or *iulp:mentl! . r~,. t_l_!e . 
san:e con~ideration called ~or by the or1gin41 _ co~raet.s.. llat;elin .. 
Cryptocraph Co~,y,;· ~1th ,the consent of i-'l!i jc;iined .. ~ l:r. '.Hagelin1 
'lral!! ~"rercred to transfer to the GoTerm:en.t the entir~ :right, _title., ·. 
~d interest in Patent No. 2,0S9,W.3 covering .st-2091 and a. n6n-ex- · .. 
elusive license under u. S. l'atent lfo. 2,247,170 cOTering the adap~~. 
tion cf the H-209 to a ,typewriter :key~rd. The- propos~ wns Irade 
ccntinGcnt upon a cl9s!nc a€:l'eonent with the Coimd.~81oner or Internal 

'. 

,I'. 

'. 

I 

. '1 
: 1 

,_ ~ 
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R•v.nwt that the di1Sposal o:f the ?atenti! be detemin6d to be a capital 
•a.in, ~nd vith the underatt!ndinc thnt gg all the f&ets w~r~ before the 
Covernt:ent rc;;rc~entat1YeB uiy ao-eer.lent reac!-,ed \<::.,uld iinally diGpcEc 
or the itE..tter. (5ee cle:.uee VIII ot contract) .. 

~. !t was r•ptoeeented b1 the propoaer:!! t.hti.t under the terng er an 
exilrting 1t.n~ releTll!'!t conTentiC'n irltb the Swe1iBh GOTern:itent, li:r .. 
Hagelln would not 1* taxable in the United Ste..te11 on ar.y ineo!!e rayablt"J 
to h.1Jt by Tlrtu• or. th• above contraete. Ur. Hagelin ·agreed to Sl~bJect 
hh.~clt' to a tai li&bfllty or !!Ol?le J?o~_,000.00 by becotiing (\ resident 
ot th8 United Sta.tee ·ehould the f,roro~f!d agre£~ent be ~cctpted. (~ee 
le'\.ter of' S~pte~ber ll, 1942, to Bol"'is tiagelln, SiGnad br the· Co-c.mi~-
sion•r or lnwrna.l. ~fivt?nue.) · ·' '. ·.. · ·•; · ·. '. · ~- '. -_ · ;_ 

l .•. 

'-~·-

. ... - . ... -. ~ - - .. -' . , 
. 6. Th~ Gov•:rtmen~ represent~t1••s_t6xing part in_the arranger.ent 

were or the cpinicn t~.at Ur. F.&gelin. n.8-nrit aubJeet. ~() ;ren•,g0tuticn. 
.. . ' . . . - ·': ·- . . .- ' ' . --- . 

''i" .· 

•." .. ,, r • • ~ • :.,.;·· ;."" 

• J .. ,.i ! _· .-~".'.:-
·:· .. . r •. ., ~-· ~· ::. ·_:.: • ' ~· --:~ • ..j • .- '\- : 

i• .. ·, - - ... •-·,-
. ... ... - ', I• -,, t. :- .... 

'·· .. .... - . . . ~ . : . . . 
J -~· ·, -· • • .. ;;.;,.. ..... - • ·: ..... -2'--.. '. 

: ~· . ... .; : ~ ·. : ·, ,. .· ··. r·' ·, ·'. 
I .... ··,. •" ,., -:• .. ' 

' ·-

• •! : 

• 
.. . 

-: 
.... -
. 

'., . 
' . 
. ' ., 

': .. 
·•I 

-· ' 



• REF ID:A66684 • 

b. There wais indication o!", future ;:rocur•~ent. !bQUt 7, 500 
acMitiom.l unit6 haYe bt,an .subsequently added to the. frogram. 
T·--0rc r.t..y ht! tlore re;uil"ed. 

e. The proposed licen~es ccyered a _pel'ZAilent. lar~ keyboard 
Y:-ach.5.ne no;r used h'J tho ~&be flo;cl'4irHt. C•r:V'l•l.-~ .. q,5.\ · ~ __ ......._, 

.. ,.. 
•. ~ : . .._. 

t .- •••. 

.. _: 
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t. Jitr. Itagt-lln ll&do th• citfer be~u•• he ott~il!e would be 

aubjee'\ to a ~·r.Y 't:dch-h.t.th•r tu in Sweden. Yr:· taulding·~ 
:X-. F..&!en joined bee&~ it de!'initel7 aetenrln•~ their .shue at 
a 8pecific .tigure ·a~ •~nattld Sel"fou• i'i•lrs' 1.nd ccntingent. 
lia't-1illties to which th., nre subject. '. ., . ' . . . 

11. It is the opinion ot t~• .Legal Director, Of~iee ot t11e Chief 
Sign.el Officer. thnt 1"9neiotla.tion 18 n¢t ~ppropriat• in t~is ~nse. 

'I ·~. • ' ·.C . 

Tor the Ch!et}~isnal. Offieers 
... · ... : 

. ·--~ . 
. ~ ·. ~ :. 

' . . 
- _. '•. ': ..• ·_ .~-~:. ·• -

j. .ol •. · 

'f 

~ r.. Lippincott, . : -- ~.· '.;:~ . 
Lieut. Colonel,. Si£Ml Cori•;· . 
Caunael» Office o~ I.eial _ 1'ireCtor. 

Rich.rd C. flWlf!'.l:"t · . '. ... :.- · ,·· .,- · 
I.i~ut,. Colonel, faoial· cor;;a~ . 
Cotmgel,. O!'fice ·or LePl.U~to:r. 

• ·• '.,J'•. ,J p;;_.1. fielf'on µoore, .· ... ·. '· 
EaJor, Signal Corps)' ··. _ -: 
J.ttorr.e;:-, Oft:f.eo or tecal Director. 

QLL 
qonrad s. Saow, 

Colonel, S~l Corps~ 
i..pl llincto:r-. 

:·.·.·· - .'. 

'. 

--..'·.·· 
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: en 
::;; ,. 

"-""': --J-. ·- 7 )_ 'f J i 
S '\ : 2 Incle. ~ . 1 

. ;,: .... ' 
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:o 
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Q .. J.J .. t ,._ ..... _, 
1h; ·' -...... 
J.~ . 

L.L. ... ~= ...... ~. 

w 1-Cy' ltr f'm Con. Int .. ReT., ·sept. 11, 1942 
~ 2-Photontat ey J.greet'!ent. :E:xh1b1 t D 
0 . .. ' ~: .~ . I",:~~ 
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