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MEMORANDUM FOR DIRAFSA THEU DDA-08C '+

SUBJECT Private bill to be submitted to the Congress

Enclosures: (A) Copy of correspondence
(B) Copy of memorandum dated 21 Aug 1950 to Major
Mills, JAGC
(C) Copy of memorandum dated 15 June 1950 from
Mr Stauffer AFSA-03A3 for Chief, AFSA-03

1 I think you know that I have been trying for some time %o
obtain some special compensation for certain inventions and patent
applications which have properly been kept in a classified status for
a long time After a coupls of years of negotiations I was officially
given permission to employ counsel to assist in preparing a case with
a view to obtaining such special compensation Preliminary meetings
between my counsel and the Department of Defense have resulted in a
request by the Army Judge Advocate General's representative, Major
Mills, Chief of the Patents Division, that counsel submit a memorandum
to him on the subject A copy of the correspondence leading up to
that request is attached Enclosure (A)

2 Counsel has prepared and recently submitted to Major Mills
the memorandum requested by him It is probable that the memorandum
will be submitted through official chammels to you for comment and/or
recommendation Therefore, for your information, a copy thereof is
attached, Enclosure (B)

3 To summarize briefly the intent of Enclosure {B), I may say
that 1t asks no affirmative action or support on the part of the
Department of Defense in thls case but merely asks an opportunity
to present the case to the Congress without objection on the part
of the Department

4 The basis on which I was permitted to engage counsel in
this matter was that I would not disclose to counsel any classified
information and in a strict adherence to this limitation I did not
feel at liberty to tell counsel even of the existence of an official
policy decision by the AC of 8 , G-2, U8 Army, having a definite
bearing on the case, because that policy decision 1s classifled
SECRET However, that decision, a copy of which is attached as an

SECRET

Leclassified and approved for release by NSA on 09-04-2013 pursuant to E.O . 13526)




. REF ID:A70941

-SECRET

appendix to Enclosure (C) clearly indicates that it would be proper
for the Department of Defense, or, at least the Department of the Army
not only to offer no objection to the submission of & private bill to
the Congress but even to support such a bill Had I been free to tell
counsel of that policy which eo0 far as I am awars has not been
rescinded I could have suggested to him that it would be proper for
him to request the active support of the Department rather than the
passive "non-objection” to the submission of a private bill in my
behalf

5 It may be that Major Mills knows of the G-2 policy but 1
am not sure that he does For the foregoing reason I would be most
appreciative if the existence of the G-2 policy, and a copy thereof,
wers called officially to the attention of Major Mills as soon as
practicable I feel that it would be to my advantage if the G-2
policy became known to Major Mills in the early stages of his study
of the memorandum which counsel submitted to him on 21 August It
might result in a more sympathetic attitude toward the case and
possibly assist materially in leading toward a decision in my favor

6 I wish to add that Mr Rowlett, who is co-inventer in two
of the inventions involved in this case, has been kept fully informed
of the various steps I have taken which have met with hls concurrence
If the Department of Defense should act favorably in my case he will
elther join with me in the submission of a private bill in our joint
behalf or proceed separately in his own behalf

Very respectfully,

Wttow FScsivan
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COoOPY
AFSA-D3A5/1Lp
15 Juns 1950

NExUHANT O THRU TECH «ICAL DIT*CTOR, CFFICE OF HA&SEARC I AND DEVELOPI' ]
FIR: ThE CUIEF, JFFICE OF WESEARCH AMD DEVELOP=L X

BUBJFCT: JAS (Army) Conferance Relative to Inventlons of #illiam F,
Frieduan

1. Until January, 1950, tre rightas of Government-em, loyed
inventors in their {wentions ~ ag opposez to the rizy ts of thre
Sovernncat ~ were fixed in gsnerat by custom and Judleisd decision,
Although a few governaental organizations had special (rore rest-ic-
tive) policles, notably the Departient of igricultura and the
Natlional Bureau of Standards, t“& goneral rule sas that the
Govern~ment took frce licenses to practice the {nveitiona mmce hy its
eoployees, ax the iventors retaived title and cor=erglal rights
there.un.

2. ®Wlila in the filece of tie Cnlef Signal Officer, the patent
policy of walch was the general ruls above-me.tioned, several inven-
tivis were mede by ir. Wiiliam ¥, Friedman (either molely or in col-
laboration with others). The wost signi'i-ant of these were embocdied
in equipments known as SIGABA, SIGCUM, and SIGFOY. “hese inventiona
(with others by the same ani other inve tora) were considered clas-
sified to u dagree which would not permit the imsus of patents, and
the resalt was that docestic and foreign commorcial procoticn beeste
{mpossibla,

3, . Friscdran has lonz felt that this situation ciscriminated
anf2irly agal-st lnv-ntors of oryptologic an. other highly-clas 1iled
eGuipment and has sads several attezpts to modify it and to rave cae
of his epplications (SICCUM) declassified mo that a patent might s~
sue., HMe has not so far besn succesaful =.ithough t~e Zirector of Intelil-
gance has teazen a position generaliy favurabla to such
Oovernment inventors (see Inclosure 1).

4e It was with this general Sackgrcund that the JAG (Department
of the Arry) called a mestinz on 3 June 1959, t-c purpose vas to con-
slder the poszibilities of compsnsating Hr. Frieiran for loss of cor-
mercial rights, dorestic and foreign, suifered as a rasult of tho
lassificati_ o of hie insentions.
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JAd (Army) Conference Helative to Invontions of Wil.iam F. Friedzan

%, Preassnt ware:

Mr. Flscher
dr. ranzer represe-ting Mr. Frieduan
::Jor 3?1% of Intellizsnce Division
jor 4ills * v o 0
Ir: rallener of tre Office of the Juige Advocate Ocneral
Er, Stamffer of the irmed Forcas Security Agsney

Br. Nasg-an g of t-e Office of the C(-ief Signal Officer

Fr. Saragovitz

6. Pollowinz a brief account by 2ajor #ilis of ¥r. Frieiran's
sllitary and ecivilian service, the mestlin; was tnrned over to #¥r, riscer
vho immediately disclaired for Mr. Friedran any intention of proseciting
any formal suit azainst the Sovernze t for cozpansation or damagas
resulting from the treatment of any of his patents and applic-tiona.

In brief, he asked that an attecspt be msde tuv obtain before-harnd
approvel by the Departmont of Dafense of a private bill for grecial
gomporsation, he mentioned itwe pracedsnts for such a private niil,
narsly one relating to Wilson (Havy Departiment), 1335, ané the other
relatinz to Jresham and Driscoll (Mavy Cepartu-nt), 1°37.

7. Wajor “ills was uncertain shether the Departzont of the Armmy
or the Uerartoimt of Dafense could, with propriety, comiit itszelf in
advance in such a wmatter, but sugzasteu that JAr. Fischer sapply for
stuay a uraft of a proposed bill, a brilef in support of the deeired
action, and complete citaiions for the ivo precadents above~in icated.

3. Hr. Fis her azr-ed to supply the requested aocuments within
ap, roxizately tuo weeks, anz: the meetin; was ciosad,

HFYRY B, STAUFI*R
Chief, 2:r5a-03A%

1 Inel
Cpy azmo 27 41 45 szd
CClarke, AC3/3-2

Copy faraished,
Chief, AFSA.14
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29 April 1946

EFNCRASDUH FOR THE CHIEF, ARSY SFCURITY AGE CIx

SUBJECTs Release of Cryptographic srinc.ples.

l. The following policy is announced t5 be affective
immediately.

a. Cryptographic principles or devices devaloped by
officers, enlisteac me1, or civiliang erployed in any War Depart-
ment Age .cy, or patents or patent applications on such prin-
siples or devicesm wnich are owned Ly, assizned to, or licensed
for use of the War Departrent will nct be released for use of
forelgn governzents or for forseign or corostic comzercial or
privats use until such time as necessary i{-fors-ation is avail-
able anc a procedure established in the rmy Security zency
whereby inforzmation which is oryptogrs,.ted Ly mesns of suwoh prin-
¢iples or devices ca~ bs cryptanalyzed and read under any and
all sircumstances.

b. #here it is in tle interest of t-e Governzent of
the Units oLtates that an esployee have 1w patent rizhts in
ery tographic principles or devices to clspose of, anu for the
Jovernrent to own the entire int.rest for security reasons
throughout a=y forese.able future, and w' e e diecover,; or in-
ventlion of er, plographie principles or devices hias boen made
by a civilian ez loyes and doss not -elate to a matte- as to
which the employee was mpecifically cirzcted to experiment with
& view {0 suzresting imp-ovaxonts nor was produced ss a result
of any syecific esplosment or contract to invent a specifie
device or articie, ana whera an application for patant on such
princuples or csvices has be=n filed wity an assignrent-in-trust
to tne Joverntant for the purpoge of maintaining such applica-~
tion in secrecy, the ailitary Intelligence Livisicn will support,
subject to the avallabiiit; of sppropriaticns, any reasonabls
request for purchass of all coz.crclaily exploitabls reversion-
ary ri-hte of the imv-ntor in t-~e patent application.

/8/ CAPTRR =, CLAFKE
Colonel, 3
Acting Depaty, A. C. of .., 32




